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HE people who see further ahead than the crowd are those who evaluate more fully the 
significance of the changed political outlook since the November elections. Expert 
observers on the political front are practically agreed on one important point that has not 
yet been reflected in the prices of many securities. We refer to the practical certainty that the 
1940 election will bring about the election of either a conservative Democrat or a con- 


servative Republican. 


Signs multiply on all sides both in Gallup Polls 
and newspaper comments to indicate that the 
great mass of the people believe that it is abso- 
lutely essential to have the government extend 
more cooperation and less obstruction to the 
growth of a real prosperity. 

This is important to you as an investor be- 
cause, as usually happens in matters of this kind, 
the general investing public does not grasp the 
true significance of the impending changes until 
the stock market has gone a long way toward dis- 
counting the unexpected constructive develop- 
ments. 

Keen market experts have seen for some time 
that the careful buying that has been going on ina 
number of stocks for many months has been done 
by substantial citizens who have tried to do their 
buying as quietly as possible without attracting a 
public following. 


It Will Pay You to 
Remember This 


ie evaluating the present business and market outlook, 
it is important not only to give careful attention to 
the more favorable prospects for business this year but 
the brighter outlook that will exist when a new adminis- 
tration does everything possible to encourage business. 


It is difficult to overestimate what the new political 
situation will mean to business men and investors when 
once they grasp the importance of the remarkable 
changes made in business prospects by last November. 
Washington observers believe that business men and in- 
‘vestors will awaken to the greatly improved prospects in 
a few months. Why not be forehanded in revising your 
investment plans? Be ahead of the crowd. 


THE FINANCIAL WORLD is making a careful 
study of the underlying forces that will mold business 


Tus Woatp sentiment and market prices in the months ahead, so by 
reading each coming issue, you will be in a far better 
[ For he enclosed $10 please enter my subscription for all | position to take advantage of the undiscounted favorable 21 
the following: factors such as those enumerated above and others not 
| (a) Next 52 weekly issues of THE FINANCIAL WORLD | mentioned here. In this connection, our popular new E 
| with “Complete Investment Service Section" in each ] “Investment Service Section” will be of inestimable value 
| issue. | to you. Don’t delay your subscription. 
(b) Next 12 monthly issues of your stock ratings and 
data book— "INDEPENDENT APPRAISALS. OF | 
LISTED STOCKS.” 
| (c) Personal Confidential Advice Privilege in accord- | A 
| ance with your rules. | 
(d) An immediate review of 20 of my listed securities gx” a A: 4 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A New Book— 


For the Investor and Speculator 


PROFITS OUT OF WALL STREET 
By H. WILDER OSBORNE 
A short and simple book that explains the 
Dow Theory for the use of individual in- 
vestors, demonstrates why Trends are 
more important than Prices and shows how 
to detect Trends. 
Price $1.29 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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Under $1 each 


THe New Home 
Owner's HANDBOOK 


By C. B. Smith. This practical hand- 
book should be in the hands of every- 
one who owns a home or plans to build 
a new house. From selecting a _ build- 
ing site to the construction of a house, 
it gives the facts in every day language 
that every prospective home owner can 
understand. Most valuable of this 
handbook’s features are the numerous 
short cuts for emergency repairs and 
the hundreds of suggestions as to how 
to improve the home at small cost. 
Illustrated profusely. 204 pages, 75c 


Lire INSURANCE: 


INVESTING IN DISASTER 
By Mort and E. A. Gilbert. With the 


“Monopoly Investigation” now directed 
to the life insurance companies, this 
new book is extremely helpful in under- 
standing what may happen if any kind 
of regulation is adopted. The current 
methods and practices of the life insur- 
ance business are opened up to the light 
to show that many of the companies 
give too little consideration to the 
needs of the policyholder. The book 
also shows how to get -one’s money's 
worth in buying life insurance—in other 
words, how to get the most and best 
protection at the lowest possible cost. 
210 pages, 75c 


Sare Conpuct 


By Margaret Fishback. The subtitle 
of this book, “When to Behave and 
Why,” is the best description of this 
highly facetious guide to social conduct 
of the present day. Here is a truly 
unorthodox manual of what to do and, 
more important, what not to do under 
any conditions. The book will appeal 
to those who are tired of the common- 
place in -current literature—a_refresh- 
ing change from most of today’s non- 
fiction. 228 pages, 75c 


WE PLANNED 
It THat Way 


Sometimes calted the bible of the Re- 
publican Party for 1940, this new testa- 
ment by Frank Knox reviews the 
progress of the New Deal and what it 
has cost the country in government 
debt, unemployment and waste. Facts, 
not theories, are the material which 
show that the country is headed for 
disaster unless a change in administra- 
tive policies is brought about. A book 
that should be read by every business- 
man and investor who has been wonder- 
ing why the industrial indices have 
been wavering. 50c 


All Books Sent Postpaid 


FINANCIAL WORLD BOOK SHOP 
New York, N. Y. 


21 West Street 


New Books 


The books reviewed may 


be purchased through the 


Financial World Book Shop 


How to MAKE THE Most oF 
Your Lire. By Harold S. Kahn. 
Harper & Brothers Publishers. 158 
pp. $1.75. The writer, author of many 
books on practical subjects, offers a 
further contribution to solve the daily 
problem of bettering one’s condition. 
The study is based on his own ex- 
perience and that of many others from 
all walks of life. The first chapter 
deals with the nervus rerum, “money” 
and tells how to increase income, save 
money and achieve social security. 
Other parts of the book are on such 
topics as human relations, health, and 
mental hygiene. The study concludes 
with a chapter on ‘Practical Philos- 
ophy” as applied to various phases of 
the daily life to make living more 
enjoyable and worth while. 


x *k * 


SCHACHT: HiITLER’s MAGICIAN. 
By Norbert Muhlen. Published by Al- 
liance Corporation. 228 pp. 
$3.00. Hjalmar Horace Greeley, 
Schacht who missed by a few months 
being an American, as his family left 
Brooklyn, N. Y. just before he was 
born, nevertheless in his middle name 
gives testimony of his father’s con- 
nection with and admiration for Hor- 
ace Greeley. Dr. Schacht’s feats in 
manipulating and juggling Germany’s 
finances during the past decade have 
brought him the appellation “the 
Cleverest Financier of the Twentieth 
Century.” And Schacht frequently 
used to refer to himself as the “Econ- 
omic Napoleon of the Twentieth Cen- 
tury.” Relatively little authentic in- 
formation is available about the pri- 
vate life of Germany’s former head 
of the Reichsbank because of the 
man’s reticence and the fact that docu- 
ments on his earlier life are not avail- 
able. On the other hand, Schacht’s 
financial operations and unorthodox 
monetary theories as evolved during 
recent years have received worldwide 
publicity and the author tries to ex- 
plain the many changes in the finan- 
cier’s views and his uncontested suc- 
cess by a study of his character. He 
points out to Schacht’s outstanding 
ability to move with events and his 


mastery in applying ruthlessly propa- 
ganda and political pressure to attain 
his ends. Hence, he concludes, future 
biographers will have a task to decide 
where Schacht’s brilliance and_ re- 
sourcefulness end and his dishonesty 
begins. The study is an excellent 
contribution to the financial and eco- 
nomic history of Hitler’s Third Reich 
under the commercial dictatorship of 
Schacht and an eyeopener to the pres- 
ent status of the finances of Germany 
where half of the savings of the people 
is directly taken over by the state and 
where two-thirds of the capital is be- 
ing applied to the service of the power 
of the state. 
x * 


REORGANIZATION OF THE Na- 
TIONAL GOVERNMENT. By Lewis 
Meriam and Laurence F. Schmecke- 
bier. Published by The Brookings 
Institution. 284 pp. $2.00. The de- 
sirability of a reorganization of the 
executive branch of our Government 
is a recognized fact and several ad- 
ministrations including the present 
one have made attempts in that re- 
spect, but so far without much prac- 
tical success. Such proposals are 
again before Congress and this study, 
prepared with the customary care and 
thoroughness in which the publica- 
tions of the Brookings Institution ex- 
cel, is consequently of especial current 
interest. It analyzes all problems in- 
volved in governmental reorganiza- 
tion in the light of the main objec- 
tives to be attained, higher efficiency 
and economy. The latter factor has 
become the most important, consider- 


ing the increased cost of our Govern- | 
ment and the need of balancing the J 


budget. The book makes a detailed 
study of the functions and activities 
of the Government which could be 
curtailed or shifted so to improve ad- 
ministrative efficiency. Recent pro- 
posals are likewise critically analyzed. 
The study as a whole is an excellent 
compendium on all questions pertain- 
ing to the acute problem of govern- 
mental reorganization and indispens- 
able for all interested in one way or 
another in this topic. 
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Continued low money rates and advancing prices 


for high grade bonds offer a study in investment 

pressure. Their influence on share prices may be 

overshadowed by other factors, but the general 
implications are bullish. 


Foc noting that the United 
States will probably experience 
further moderate business improve- 
ment in 1939, The Investors’ Chroni- 
cle (London) has this to say about 
the stock market: “It seems doubtful 
if share prices in any recent year have 
reflected the full influence of the lower 
yields obtainable on high-grade fixed- 
interest securities.” This is hardly an 
original observation. But its implica- 
tions are nevertheless sufficiently in- 
teresting to pique the  investor’s 
imagination. 


Harbinger ? 


During periods of sustained rise in 
gilt-edged bond prices, the illustra- 
tion of investment monies “spilling 
over” into high-grade preferred stocks 
is a familiar one. And despite the 


theoretical aspects involved, a satis- 


factory correlation between interest 
rates on the one hand and quotations 
for high-grade preferreds on the other 
can be established. Going one step 
further, it will be found that a steadily 
rising bond market almost invariably 
heralds an upward sweep in share 
prices. Aside from that, however, do 
low interest rates have a direct in- 
fluence on common stock quotations ? 

This question is peculiarly ap- 
propriate at the present time. Fed- 
eral Reserve rediscount rates, mort- 
gage money, interest on savings de- 
posits, Stock Exchange call money, 
commercial loan rates—all of these 
are currently at historic low levels. 
And mirroring this condition, high- 
grade corporate liens have pushed to 
new highs, prime municipals have 
scaled new peaks and U. S. Govern- 
ment obligations are selling at or near 
the best levels ever recorded. 
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Low money rates are not a recent 
development. Far from it. The fact 
of the matter is that a generally down- 
ward level has been in evidence since 
1929. But it is the persistence of this 
trend, despite the business expansion 
witnessed in the years subsequent to 
1933, that constitutes one of the great 
contradictions of the present economic 
period. Numerous explanations have 
been advanced to reconcile this situa- 
tion. Perhaps the most accurate is 
that low money rates are largely the 
result of two factors: First, the ex- 
pansion of bank reserves incident to 
the influx of gold from abroad; sec- 
ond, the scarcity of customary invest- 
ment outlets for the funds of in- 
dividuals and financial institutions. 


Fundamentals 


Over the past several months, high- 
grade preferred stocks have advanced 
to the best levels of recent years. 
This is clearly a response to the cur- 
rent plethora of investment funds and 
a reflection of the “spilling over” 
theory in operation. In so far as com- 
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mon stocks are concerned, however, 
the connection between investment 
pressure and market prices can hardly 
be said to be as apparent. There are 
several fundamental reasons for this. 
But first, it will be interesting to ex- 
amine the theoretical basis underlying 
the concept that equity quotations are 
influenced by interest rates. 

If the cost of new capital is 6 per 
cent, then it may be assumed that a 
“good” six per cent bond will sell at 
par—or 100. Continuing the hy- 
pothesis, it might be observed that a 
“good” common stock, which has paid 
$6 per annum year in and year out 
and which gives every reasonable as- 
surance of continuing that rate, would 
probably sell to return not more than 
7-7 per cent—or at an indicated 
market price of 80 to 85. Now let the 
cost of new capital trace a secular de- 
cline to 3 per cent and the picture 
undergoes a radical change. Still bear- 
ing in mind that this is an excursion 
into pure theory, the same bond will 
sell at 200 so as to yield 3 per cent; 
and in order to keep in relative line, 
the stock would then advance to be- 
tween 160 and 170 (thus returning an 
indicated 3% to 334 per cent). 


Many Reasons 


Despite the fact that this illustra- 
tion rests on an imposing structure of 
“ifs” and “buts,” there is consider- 
able evidence to support the view that 
the tendency for these securities to act 
as indicated is there—definitely. The 
difference in actual practice is that the 
corresponding movements are hardly 
so sharply delineated—and hence so 
apparent—as in the assumed illus- 
tration. The reasons for this are 
legion. But consider the few more 
important ones which follow: 

In the case of the bond (granting 
that it is neither perpetual nor non- 
callable), the element of maturity and 
the possibility of either redemption or 
refunding at a lower rate are all forces 
which would tend to pull the hypo- 
thetical price of 200 down to a 
more realistic plane. This is, of 
course, aside from the added possi- 
bility that the fundamental investment 
position might have undergone vital 
changes during the period under dis- 
cussion. As for the stock, there are 


even more conditions to consider. 
Unlike the bond, first of all, the 
stock does not hold out a contractual 
promise to pay a fixed annual sum 
of money for a specified period of 
future time; rather, its “promise’’ of 


future payment is essentially hypo- 
thetical. Thus in a period of depres- 
sion—and provided that the expecta- 
tion of future disbursements remains 
unimpaired—the $6 dividend payer 
would tend to sell on a yield basis. 
But in a boom, the accent would shift 
to prospective earning power and 
prices might conceivably show little 
relationship with prevailing interest 
rates. The operating experience of 
International Business Machines over 
the past ten years is a case in point. 
Then again, there is the possibility of 
a basic alteration in investment status 
arising from such things as competi- 
tion, changes in management, tech- 
nological developments, political con- 
siderations (witness how modestly 
American Telephone shares have been 
capitalizing earnings and dividends 
during recent years), new inventions 
—these and a host of others must 
be recognized as factors which tend 
to destroy the possible correlation 
between equity prices and interest 
rates. 

With excess reserves expected to 
reach a new peak at around $4 billion 
within the next few months and with 
gold reserves knocking loudly at the 
unprecedented $15 billion mark, it is 
not difficult to appreciate that the 
basis has been laid for a credit ex- 
pansion of fantastic proportions. If 
a sustained upward credit spiral were 
to develop, it is obvious that money 
rates would move higher and that 
varying repercussions would eventu- 
ally be seen in security markets. 
Presently, however, the fact remains 
that interest rates have shown no dis- 
position to rise—in spite of the busi- 


ness recovery which has been wit- 
nessed since the 1938 mid-year. 
Meanwhile, it is doubtful whether in- 
dividuals and financial institutions 
have ever been faced with investment 
problems more trying than those of 
the present day. 


No Surprise? 


Thus there is nothing very surpris- 
ing about the current strength in the 
market for high quality bonds and, 
in turn, high-grade preferred stocks. 
Moreover, the pressure of funds 
seeking profitable employment is such 
that an “overflow” into the higher 
grade common stocks has undoubted- 
ly been going on. While the period 
of low bond yields has persisted for 
an apparently abnormal length of 
time, it would be hazardous to predict 
its end. For these are not normal 
times in the money market. 
it may well be that investment funds 
will percolate more deeply into the 
common stock structure. As previ- 
ously observed, interest rates—the 
driving force behind all this—can 
hardly be considered a dominant fac- 
tor in shaping share prices. As far 
as the general list is concerned, the 
prevailing interest level is at best only 
one of a multitude of influences con- 
stantly impinging upon the economic 
structure of stock market values. 
Nevertheless, the precedents estab- 
lished in financial history may be ac- 
cepted as having a fundamental sig- 
nificance sufficient to justify a con- 
structive interpretation of the recent 
advance of the gilt-edged bond mar- 
ket into new high territory. 


More on Chile’s Proposed 


Copper ‘Tax 


HILE there is still consider- 

able confusion regarding the 
graduated export tax on copper pro- 
posed by Chile, at least one new point 
seems worthy of consideration. When 
first announced, the general impres- 
sion was that the levy would be cal- 
culated on the full price of copper per 
pound. Since publication of the text 
of the measure, however, the inter- 
pretation is that the tax will be levied 
on the difference between the world 
price (as defined by the Chilean Min- 
ister of Finance) and the six-cent 
exemption. Thus earlier estimates 


bearing on the effect of the proposal 
on the two leading copper operators 
in Chile—Anaconda and Kennecott 
—would be subject to material down- 
ward revision. (See FW, Mar. 15, 
p. 26.) 

Meanwhile, reports are that the 
bill has been referred to a Senate 
committee and that a vote will not be 
seen for several days at least. It is 
interesting to note, moreover, that the 
proposal is said to be meeting with 
considerable opposition—although its 
definite scrapping can hardly be said 
to be assured at this time. 
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Survey 


Holding Companies 


—Finfoto 


Part American Company 


Serving large cities, conservatively financed and 


capably managed, company has promising outlook. 


PIONEER holding company, 

. organized in 1890, North 
American Co. followed a policy of 
aggressive but well-planned expan- 
sion until 1929. Since then the policy 
has been confined to internal develop- 
ment and integration. The newer 
policy, more in line with the change 
in the general economic situation, was 
ushered in by the transfer of the 
California subsidiaries to Pacific Gas 
& Electric in the Spring of 1930 in 
exchange for a substantial stock in- 
terest. Acquisition of control of North 
American Light & Power in recent 
years has been gradual and due not 
so much to a renewal of expansion 
as to default by the over-ambitious 
Insull interests. Particularly since 
Mr. Fogarty became the principal of- 
ficer, succeeding the late F. L. Dame 
in 1934, the management has seized 
every opportunity to refashion the 
structure of the system along sounder 
economic lines. 


Fogarty Courage 


Early in 1937, when the protests 
of holding companies against the 
“death sentence” provisions of the 
Public Utility Act of 1935 were loud- 
est, North American was ready to 
register. It evidently recognized that 
the advantages of refinancing at the 
prevailing exceptionally low interest 
rates were much more important and 


permanent than the exaggerated han- 
dicaps. Despite sections of the Act 
that seemed to restrict holding com- 
pany financing to issuance of common 
stock, North American has just con- 
summated an extensive refunding 
program with debentures carrying a 
3% per cent interest rate! Further- 
more, this refinancing was approved 
by the SEC despite the fact that the 
North American system is not in- 
tegrated geographically. In filing its 
tentative integration plan, Mr. Fo- 
garty said the company was proceed- 
ing on the theory that the Act would 
permit the retention of such major 
investments “as can be reasonably 
brought into a single integrated sys- 


tem by the acquisition of other prop- 
erties.” Thus, spurred by reform 
laws, North American is in a position 
to resume its former policy of selec- 
tive expansion, in which its unusually 
strong financial health, contrasting 
with the relatively low values that 
prevail for properties of weaker sys- 
tems, carries a decided advantage. 


Areas Served 


The operating subsidiaries serve 
four important areas: the District of 
Columbia; an important industrial 
district in Ohio centering around 
Cleveland ; the Missouri-Illinois-Iowa 
group radiating from St. Louis; and 
the Wisconsin-Michigan group with 
Milwaukee as a nucleus. The terri- 
tory served is highly industrialized 
and not within competitive reach of 
TVA or other Government power 


TEN-YEAR ANALYSIS— NORTH AMERICAN COMPANY 
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projects. The small municipal plant 
at Cleveland supplies only about 14 
percent of the electric energy sold in 
the district. Pacific Gas & Electric, in 
which North American has a one- 
third common stock interest, has had 
some trouble in respect to the Central 


Valley and Sacramento Districts, 
which were created several years ago 
but so far seem to exist mainly on 
paper. North American has appealed 
from the Federal Court decision of 
November 1938 which held that it 
should surrender a $4 million note of 


North American Light & Power in 

return for 2,666,667 additional com- 

mon shares, which would increase 

North American’s holding from 73 to 

about 85 per cent. North American 

also owns a substantial amount of the 
(Please turn to page 25) 


A Turn for the Better 1n American Sugar? 


Causes for present difficulties of company are apparently of temporary character, 


based mainly upon political factors; preferred might regain former position. 


ARNINGS of American Sugar 
Refining Company for 1938 
dropped to the lowest level since 1921 
with a net income of $407,088, a de- 
cline of over 90 per cent from the 
previous year and equivalent to only 
90 cents per share of the company’s 
outstanding preferred. The high for 
this issue in 1938 was 117%: as a re- 
sult of last year’s report the stock 
recently registered a low of 751% or 
a drop of almost 36 per cent. 
This 7 per cent, $100 par cumula- 
tive preferred stock was for many 


years considered as a high class in- - 


vestment issue. Has it definitely lost 
that position because of a fundamental 
change in the company’s position or 
is the present phase in the company’s 
earnings only a temporary develop- 
ment to be followed by a material im- 
provement in years ahead? 


Three Reasons 


Three reasons are given by the 
company’s president for the sharp de- 
cline in 1938 earnings: a) Interest 
and income from investments last year 
dropped some 55 per cent to $667,- 
000 (this income is largely derived 
from holdings in several beet sugar 
companies and one refining enter- 
prise, National Sugar Refining, and 
is therefore subject to the same ad- 
verse factors as American Sugar Re- 
fining); b) the margin between the 
price for raw sugar and refined sugar 
was smaller than in any year since 
1915; c) refining costs increased by 
some $300,000 for 1938 because of 
higher wage rates. 

All these factors, which with modi- 
fications apply to the entire industry, 
have their common cause in govern- 
ment regulation of the industry, the 
fate of which virtually depends upon 
the judgment of one man, the Secre- 


A 


Refining Sugar 


tary of Agriculture. Through the 
quota system he has the sugar mar- 
kets practically at his mercy. As the 
president of American Sugar Refin- 
ing pointed out in his report, the en- 
tire industry and the public are kept 
in suspense by the uncertainty about 
the Federal administration of the 
Sugar Act, as it is not known from 
one day to the next whether avail- 
able supplies will be increased or re- 
duced through quota changes with 
corresponding effects upon prices. It 
is not so much the provisions of the 
Act themselves that cause great dam- 
age to the industry but the vacillation 
and hit-and-miss policy with which 
the Act is administered. The au- 
thorities at one time are consumer 
conscious, then they turn in favor of 
domestic producers, then again they 
appear to follow a course dictated by 
foreign considerations, to help Cuba 
for instance. 

Such a situation, of course, cannot 
last indefinitely and the general dis- 
satisfaction by the entire industry 
with the administration of the Act is 
likely to produce some changes, either 
through Congressional action or pres- 
sure upon the Department of Agri- 
culture. 

Considering all factors involved the 
worst phase for the sugar industry 
appears to be over and pretty well 
discounted in market prices for sugar 
stocks. Refiners already report an 
improvement in the spread between 


raw and refined sugar over last year 
and further gains in general con- 
sumer purchasing power forecast an 
increase in consumption for the cur- 
rent year. Last year’s total was 
slightly over 99 pounds per capita as 
compared with a high of over 108 
pounds of sugar for 1926. 

With regard to American Sugar 
Refining preferred the following facts 
offer reason for a constructive at- 
titude: a) the company has continued 
payments uninterruptedly this 
stock since issuance in 1891, even in 
years of deficit operations ; b) during 
previous periods of temporary dith- 
culties the stock often sold below par 
and in 1932 as low as 45; c) the com- 
pany is in a very strong financial 
position with total current assets at 
the end of last year of $32.2 million 
(of which $11.8 million in cash and 
$3.6 million in marketable securities ) 
against current liabilities of $4.9 mil- 
lion; d) there is no funded debt ahead 
of the preferred as the $30 million 
bonds floated in 1922 were redeemed 
before maturity during the period 
from 1928 to 1934. 


Hold Preferred ? 


Despite the somewhat dark picture 
of the industry given by American 
Sugar Refining’s president in his an- 
nual report, continuance of the pre- 
ferred dividend appears reasonably 
probable for the aforementioned rea- 
sons barring, of course, further de- 
terioration of the fundamental status 
of the industry through political in- 
fluences. Hence, present positions 
may be maintained and moderate new 
commitments might be warranted at 
current prices around 80 for investors 
who are conversant with underlying 
conditions, and are able to assume a 
“businessman’s risk.” 
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NY discussion of the cigarette 
industry of necessity revolves 


around three factors. Fundamental 
is the trend of cigarette consumption 
for the country as a whole. Second- 
ly must be considered the ability of 
the various competing companies to 
realize their share of the total busi- 
ness available. Thirdly the cost of 
tobacco leaf has a direct bearing on 
profits, as do other manufacturing 
costs and taxes. 


Gains Ahead? 


In the matter of consumption trend, 
indications point to a resumption of 
the rate of gain approximating six 
per cent annually which was dis- 
rupted by the general business setback 
of 1938. Production for that year 
totaled 163 billion cigarettes which 
was 0.64 per cent greater than the 
output for 1937. In January of this 
year, however, production was 6.16 
per cent over the same month of 1938 
and trade authorities observe that the 
gains have held to the present time. 
Apparently manufacturers, given fair- 
ly stable business conditions, can de- 
pend upon this rate of increase for 
some years to come. This gain, 
significantly, is dependent not only on 
an increasing population but also on 
per capita consumption which is 
maintained by the promotional efforts 
oi the manufacturing companies. 

The shifts in totals for the leading 
units in the industry are likewise re- 
lated to the success of advertising 
campaigns. Leading the parade last 
year were “Camels” (R. J. Reynolds) 


followed by “Lucky Strike’ (Ameri- 
can Tobacco) and “Chesterfield” 
(Liggett & Myers). Experience has 
proved repeatedly that sizeable out- 
lays are necessary in order for a given 
company to keep up in the race. At- 
tempts in the past, notably that of R. 
J. Reynolds in 1932 to retrench in this 
field have meant loss of ground to 
competitors. Not only the amount of 
money spent but the originality and 
popular appeal of the methods used 
determine results. For instance, 
Philip Morris in 1938 gained over 2 
billion cigarettes while the increase in 
production for the entire industry 
was only a little more than 1 billion. 

The price paid for tobacco leaf is 
of prime consideration and the chief 
variable influencing costs. These costs 
are averaged over a three-year period 
and inventories are carried at the 
composite figure. Thus serious in- 
ventory write-downs due to volatile 
raw material prices are not the threat 
in the tobacco industry that they are 
in other industries which carry large 
inventories. Cigarettes are blended 
from three kinds of tobacco, flue- 
cured, burley and Turkish. The 
composite price of flue-cured and 
burley (relatively little Turkish is 
used) during the past ten years has 
varied within a range between 8% 
and 27% cents per pound. The 1938 
crop averaged slightly under 21 cents, 
a material reduction from 1937 levels 
and in view of reports of increased 
acreage for 1939, trade observers 
foresee a small decline from this level 
for the current year, a favorable fac- 
tor from an earnings standpoint. 
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What’s Ahea 


for 


Prospects for cigarette industry 
are determined by consumption 
trends, competition and leaf costs. 


Inventories throughout the indus- 
try are at record high levels. For 
instance, American Tobacco showed 
inventories at year-end of $144 mil- 
lion against $137 million last year. 
Cash of this unit has declined partly 
as the result of accumulating inven- 
tories. Payment of unearned divi- 
dends has decreased the cash account 
of R. J. Reynolds. This company 
paid out $28 million which it failed 
to earn between 1933 and 1938, de- 
pleting cash from $60 million in 1932 
to $4.7 million in 1938: In addition 
$20 million was borrowed from banks 
in 1937 and has since been funded 
into 2.45 per cent notes maturing 


from 1940 through 1949. 


Income Stability 


With the possible exception of 
Philip Morris, cigarette company 
shares are likely to maintain their 
reputation for relative market sta- 
bility over the intermediate term fu- 
ture. Philip Morris may continue its 
advance at the expense of the leaders, 
but it would not be surprising if the 
rate of gain should tend to decrease, 
and it does not appear reasonable to 
expect the stock to duplicate its 
spectacular market performance of 
recent years. However, the group has 
attraction for investors whose pri- 
mary interest is steady income return. 

Among the “big three” companies, 
the best 1938 record with respect to 
dividend coverage was that of Liggett 
& Myers, which reported earnings 
equivalent to $6.09, as against divi- 
dend payments of $5. American 
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Tobacco, also paying $5, showed net 
income amounting to $4.89 per share. 
The 1938 rates of payment are likely 
to be maintained by both companies ; 
both stocks deserve consideration by 
investors who are seeking assured in- 
come. Liggett & Myers B, selling 
around 105, yields substantially less 
than American Tobacco B, quoted 
about 20 points lower, but is pre- 
ferred by conservative investors be- 
cause of the ample dividend coverage. 


The market for Reynolds Tobacco 
B has been adversely affected by the 
declining trend of dividend disburse- 
ments in recent years. Eliminating 
the first 1938 payment of 60 cents 
per share, which was made out of 
1937 earnings, 1938 disbursements of 
$2.30 per share on Reynolds were 
covered by a slight margin, last year’s 
net income having amounted to $2.37 
per share. The first 1939 disburse- 
ment of 50 cents a share does not 


necessarily place this stock on a $2 
annual basis, and Reynolds’ statistical 
position is such that no confident pre- 
diction can be made as to future divi- 
dend policy. However, dividend pay- 
ments of around $2 per share would 
seem to be a fairly conservative ex- 
pectation. On that basis, the stock 
at its recent price of 39 offers a yield 
of around 5 per cent, which is suf- 
ficiently attractive to warrant reten- 
tion of existing holdings. 


Distillers Coming Under “ITINEC Probe 


No immediate effect indicated, but other factors 


Suggest less-than-average attraction for shares. 


HIS week the Temporary Na- 
tional Economic Committee is 
expected to get to the liquor business 
and some quarters are promising in- 
teresting disclosures. It is held that 
the whole industry is due for an air- 
ing out and some of the smaller units 
which are dissatisfied with the modus 
operandi of the larger companies may 
take this occasion to state their griev- 
ances. 
In view of the increasing interest 
that will be centered on the liquor in- 
dustry, some of the factors which will 
contribute to’ future prospects and 
others which darken the outlook as- 
sume increasing importance. 


Conflicting Factors 


On the positive side it may be said 
that the coming of age of large stocks 
of whiskeys which have been stored 
in charred oak casks should enhance 
earnings prospects. Companies should 
now begin to realize on capital which 
has been tied up for four years. Fur- 
thermore, production can now be on 
a mere replacement basis, with re- 
sultant economies. It is to be hoped 
that the price wars which have fea- 
tured promotional efforts in the lower 
priced brands can be avoided in the 
bonded grades. 

Generally improved business condi- 
tions together with other factors sug- 
gest that consumption will continue 
at a substantially higher rate than 
prevailed throughout most of 1938. 
And improved consumption usually 
contributes to a firmer price struc- 
ture. 

On the negative side several fac- 
tors must be taken into consideration. 


Out of 99 cents which a producer 
might receive from a jobber for a 
quart of liquor, 56 cents must be paid 
in excise taxes. Since this amount 
must be paid at the distillery it has 
the effect of tying up large sums of 
non-productive working capital. This 
in part explains liquor companies’ 
heavy dependence on bank borrow- 
ings. 

Lately the tendency has been to- 
ward higher borrowings and de- 
creased cash positions. Inventories 
have mounted to figures throughout 
the industry equal in many cases to 
three-quarters of current assets. Ac- 
cumulation of these stocks has neces- 
sitated bank borrowings of sizeable 
proportions. It is to be expected that 
other units in the industry may 
eventually follow the lead of National 
Distillers which is funding its bor- 
rowings with an issue of convertible 
debentures. This factor may act as a 
deterrent to market progress in the 
stocks of the affected companies. 

Unfortunately, the promotional sys- 
tem in vogue tends to heighten rather 
than alleviate the stringent cash posi- 
tion. For instance, prior to launching 


infoto 


an advertising campaign the tendency 
is to load up distributors on the the- 
ory that the impending sales promo- 
tion will move the goods from their 
shelves. Liberal credit terms are ex- 
tended with consequent carrying 
charges. Recently payments have been 
slow, and some observers in the trade 
intimate that material credit losses 
will result from this practice. Par- 
ticularly is this so where the promo- 
tional campaign was not so successful 
as had been anticipated. 


What Next? 


In 1938 the earnings trend was 
downward. Aggregate profits of the 
“Big Four” (National Distillers, 
Schenley, Hiram Walker and Dis- 
tillers Corp.-Seagrams) declined ap- 
proximately 25 per cent. How much 
of this decline was due to adverse 
business conditions and can be recov- 
ered is problematical. But it can be 
safely said that profit margins will 
continue to be narrower than in the 
early days of repeal. Thus mainte- 
nance of earnings per share can 
reasonably be expected only in cases 
where this factor is offset by increases 
in sales. Because of improvement in 
sales volume, National Distillers was 
able to show earnings approximating 
the 1937 level last year. 

Although the shares of one or two 
of the leading units—such as National 
Distillers—are suitable for specula- 
tive income when held as part of a 
diversified list, a consideration of the 
important factors in the situation 
leads to the conclusion that in general 
the group possesses less-than-average 
attraction for capital appreciation at 
least over the intermediate term. 
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HE management of Scott Paper 

has a problem. Most other 
managements are similarly afflicted 
while demand remains at current sub- 
normal or, at best, mediocre levels. 
However, the problem facing Scott 
Paper is not to obtain orders, but to 
fill them. Production was stepped up 
13 per cent in 1936, a like amount in 
1937 and 16 per cent last year, but 
in each of these periods the rise in 
output was outstripped by the in- 
crease in demand. This favorable 
trend is nothing new. Sales have set 
new records in all but two of the six- 
teen years of the present company’s 
existence, while net income has grown 
without interruption in every year 
except 1932. Earnings last year were 
60 per cent greater than in 1929 de- 
spite the fact that taxes were three 
times as large in the more recent year 
and depreciation charges recorded an 
almost equal increase. 


Expansion Ahead 


Operations were conducted at ca- 
pacity during 1938, but it would be a 
mistake to infer from this that signi- 
ficant further expansion cannot be 
achieved. Last August the company 
embarked on the most extensive pro- 
gram of property additions in its his- 
tory. One of the principal develop- 
ments in this project was the addition 
of a new paper making machine to the 
seven already operated, increasing 
primary capacity by about 16 per cent. 
The new unit commenced production 
at the end of January, a month ahead 
of schedule. Supplementary finishing 


An Industrial Stock 


Showing 


Unique Growth 


Scott Paper earned 60 per cent more last 
year than in 1929 and is still expanding. 


equipment and power facilities are 
also being installed. Nor is it the 
inanagement’s intention to let capacity 
remain static even at the present high 
level; property acquired in 1937 is 
large enough to accommodate two 
more paper making machines and the 
auxiliary equipment recently installed 
is capable of supplying power well in 
excess of current needs. 

There is another reason aside from 
the increase in capacity why 1938 
earnings should not be regarded as a 
“ceiling.” The construction program 
interfered with normal production 
during the latter part of the year; 
furthermore, some of the expenses in- 
cident thereto were charged to opera- 
tions. An even more important con- 
sideration is the fact that the substan- 
tial economies obtainable through pur- 
chase of pulp from the new Bruns- 
wick Pulp subsidiary were not fully 
realized last year. This unit did not 
start production until late February 
and even after that time output was 
lower and costs higher than those 
which will be achieved this year. It is 
anticipated that the parent company 
will eventually obtain about 30 per 
cent of its raw material requirements 
from this source, against less than 15 
per cent in 1938. 


Trade- 
Mark 


—Falcofoto 


All branches of the paper industry 
are highly competitive, but this con- 
stitutes no serious threat to Scott 
Paper. By means of effective adver- 
tising and concentration of output on 
only three grades of each of its prod- 
ucts (toilet tissues and paper towels) 
the company has attained a dominant 


-position in both of its chosen fields. 


Operations are centralized at a mod- 
ern and efficient plant located on tide- 
water and-thus having access to cheap 
transportation. Financial position is 
excellent ; cash alone was comfortably 


in excess of current liabilities at the 
end of 1938. 


Attractive Stock? 


The common shares enjoy a sound 
investment standing in view of the 
company’s earnings history and un- 
broken dividend record since forma- 
tion. Some dilution of the stockhold- 
ers’ equity is possible through con- 
version (at $40 a share) of the deben- 
ture issue, but even complete conver- 
sion would increase the outstanding 
stock by less than 12 per cent, and 
this would, of course, be partly offset 
by elimination of interest charges. 
Selling at 50, the shares offer a yield 
of 3.6 per cent based on 1938 dividend 
payments of $1.80 per share, a not 
unattractive return considering the 
conservative nature of the issue. 
While not possessing the cyclical ap- 
preciation possibilities of a volatile 
capital goods equity, the stock merits 
favorable consideration even on a 
profit basis due to its potentialities for 
further secular growth. 
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and Opinions Listed Stocks 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


AMONG © THE BULLS ° AND © BEARS 


Prices Are as of the Closing, Wednesday, March 15, 1939 


Allied Chemical A 

Operating record and _ prospects 
justify continued retention of shares, 
now around 175 (ann. div., $6; yield, 
3.4% ). Because of a substantial drop 
in profits, company fell 8 cents short 
of covering dividend requirements 
last year. This, however, can hardly 
be interpreted unfavorably. Despite 
an important secular growth factor, 
operations are responsive to cyclical 
influences. In addition, treasury sta- 
tus is such that company can bridge 
most periods of adversity with ease. 
In effect, then, industrial recovery 
should make for a sizeable gain in 
earning power this year and continu- 
ance of the present dividend rate may 


reasonably be expected. (Also FW, 
Oct. 19, °38.) 


American Chain & Cable C+ 

Recently quoted at 21, shares are 
suitable for moderate commitments, 
chiefly as a cyclical speculation (paid 
15 cents so far this year). Aside 
from the general business uptrend, 
early snowfalls throughout the indus- 
trial East made for a sharp expansion 
in tire-chain sales during the latter 
months of 1938. The effect of this 
dual stimulus was that, in line with 
expectations, final half earnings 
scored a wide gain as compared with 
the first six months. Since both these 
factors are still in evidence, further 
gains will probably be seen in the 
current period. As illustrated by ad- 
vance retirement of $760,000 of serial 
notes and continued plant expansion, 
financial position has been satisfac- 


torily maintained, if not improved. 
(Also FW, Feb. 1.) 


Certain-teed D+ 

Present positions in shares (now 
around 11) may be retained, purely 
as a speculation. By reporting 1938 
net fairly well in excess of the preced- 
ing year, Certain-teed upset some 
earlier forecasts. However, earnings 


were well below preferred dividend 
requirements and, of course, the long 
string of common deficits remained 
unbroken. But if the present build- 
ing pace is sustained (and if the 
newsprint and boxboard division im- 
proves), 1939 should witness a sub- 
stantial year-to-year gain in earnings. 
Dividends on this issue have not been 
seen since 1928; in view of preferred 
accumulations, such disbursements 
are obviously a remote future pros- 
pect. (Also FW, Oct. 19, 38.) 


Chicago Pneumatic C 

At current levels, around 17, shares 
may be included in diversified lists, 
strictly as a speculation. Considering 
its dependence upon activity in a 
number of basic industries, ability to 
report a profit last year was credit- 
able. With automobile, building con- 
struction, shipbuilding and aviation 
activity running at good levels, com- 
pany’s business has undoubtedly 
shown good expansion over the past 
few months. Thus the prospects favor 
a notable recovery in earning power 
during 1939. Common _ dividends, 
last seen in 1928, will probably not be 
a factor in Chicago Pneumatic’s op- 
erating picture for an indefinite fu- 
ture time. (Also FW, Sept. 28, ’38.) 


Dixie-Vortex C 

Existing speculative commitments 
in shares, recently quoted at 11, may 
be retained (paid 25 cents so far this 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 
Detroit Edison .......... B to B+ 
Aided by rising auto activity ( 


Electric Auto-Lite....... C+toB 
Auto equip. buying improving 
Safeway Stores ......... C+toB 
Lifts div. on improved earns. 


Thompson Products ..... Cc toC+ 
Earns. up with equip. buying rise 


10 


year). Aside from smaller industrial 
and commercial cup usage last year, 
company’s business was adversely af- 
fected by relatively unfavorable 


weather conditions during the sum- } 


mer. With improved general condi- 
tions prevailing over the past several 
months, indications are that volume 


has picked up; moreover, prospects | 
for increased employment are favor- [ 


able and this points to further gains 
over the balance of the year. At this 
time, it appears that 1939 net will be 
well above the $1.42 per share re- 
ported last year. 


Eastman Kodak A 


Semi-investment 
warrant continued retention of shares 


characteristics 


recently quoted at 175 (ann. div., $6; | 
yield, 3.4%). Recent announcement 


that company is planning to offer ad- 
ditional shares to stockholders is 


clearly a reflection of Eastman’s con- 7 


tinued growth. In the five years 
ended December 31, 1938, for exani- 
ple, expenditures for new plants and 
equipment and for replacements and 
improvements were materially in ex- 
cess of depreciation reserves provided 
from earnings during that period. In- 
teresting to note is the fact that the 
proposed offering, which will total 
225,092 shares, represents stock 
which has already been authorized. 


Federal Light & Traction 


While not among the more attrac- 
tive equities in its group, small ex- 
isting holdings of shares may be re- 
tained as a radical speculation; ap- 
prox. price, 15 (1938 divs., 25 cents). 
Although earnings have been show- 
ing moderate year-to-year gains, it is 
doubtful whether common dividends 
will be seen over the medium term. 
In the first place, company is faced 
with more than $1 million of capital 


expenditures this year and this can | 


hardly be financed by the sale of new 
securities outside the system. In the 
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second place, ultimate status of the 
company under the Public Utility Act 
js still a question mark ; thus it would 
he unwise to distribute cash to stock- 
holders under such circumstances. 


Foster Wheeler C 

Recently quoted at 24, speculative 
commitments in shares should be re- 
iuined for the long pull. Of itself, 
1938 profit of 17 cents per share 
could hardly be called impressive. But 
taken in conjunction with the fact 
that it represented the company’s best 
vear since 1930, the showing has its 
significance. At the 1938 year-end, 
unfilled orders were slightly in excess 
of a year ago and prospects point to 
niaintenance of a favorable backlog. 
Because of generally low prices, how- 
ever, profit margins are still pretty 
thin. Foster Wheeler improved both 
its financial and trade positions dur- 
ing 1938 but reattainment of sizeable 
earnings may take considerable time. 


(Also FW, March 1.) 


General Baking C+ 

At current levels of about 11, most 
of the unfavorable factors in this situ- 
ation appear to be discounted; pres- 
ent speculative positions should be 
maintained (declared 15 cents so far 
this year). With low ingredient costs 
still a definite part of the operating 
picture, favorable earnings trend of 
the past year or so is expected to con- 
tinue—although at a decelerated rate. 
It is notable that since bread is so 
closely tied to concepts of public wel- 
fare, political factors play a big part 
in the industry’s profit margins. Thus 
in the final months of 1938, this unit 
reduced bread prices further; an 
FTC complaint charging price dis- 
crimination by General Baking is still 
pending. (Also FW, Sept. 21, ’38.) 


Green (H. L.) C+ 

At prevailing levels, around 31, 
shares are suitable for continued re- 
tention in speculative lists (ann. div., 


$1.60). By showing a wide year-to- 
year sales gain last month, company 
began its new fiscal year in promising 
fashion. Reflecting the improvement 
which set in after the turn of the mid- 
year, per share earnings of this 
variety chain were $2.83 in the Janu- 
ary fiscal year—somewhat better than 
expected—and not very far from the 
$3.02 reported the preceding 
twelve-month. If the progress ex- 
pected this year is realized, a more 
liberal dividend policy may be seen. 


(Also FW, Dec. 14, °38). 


International Salt C+ 

Stock, now around 32, is attractive 
for continued retention over the 
longer term (ann. div., $1.50; yield, 
4.6% ). Apparently little disturbed by 
economic changes during the period, 
International Salt managed to run 
1938 net creditably above that of the 
preceding year. Company has been 
aggressive with promotional work 
and markets for its product have been 
steadily expanded. Thus far in the 
current year, business is running on 
a parity with the like 1937 period and 
the outlook is favorable. Interesting 
to note is the fact that recent re- 
financing of 5 per cent bonds will re- 
duce interest charges by more than 
$40,000 per annum (or around 17 
cents per share). 


National Cash Register C+ 

Stock, now around 23, represents 
one of the more attractive business 
cycle speculations (paid 25 cents so 
far this year). Although relatively 
favorable, sales of this company in the 
first two months are understood to 
have run somewhat under expecta- 
tions. In the current month, however, 
reports are that gains have been noted 
in the important New York District. 
If a similar trend becomes evident in 
other parts of the eastern sales ter- 
ritory, then the indications for gen- 
eral improvement throughout the or- 
ganization would be considered highly 


encouraging. This deduction is made 
from the fact that, in the past, the 
East has proved a pretty good baro- 
meter of future activity. (Also FW, 
Feb. 8.) 


National Malleable C 

Cyclical prospects warrant reten- 
tion of small existing holdings of 
shares, now around 23. With deficit 
operations experienced in every quar- 
ter, 1938 was an uninspiring year for 
this company. However, since final 
period loss was the smallest of the 
twelve-month, indications are that 
some benefit was derived from the 
general business uptrend seen in the 
latter part of 1938. While automo- 
tive and other demand is a factor in 
National Malleable’s operations, ex- 
tent of railroad buying constitutes the 


main profits determinant. On this 
score, the 1939 outlook suggests 
profitable operations. 

N. Y. Air Brake C 


Although speculative, shares merit 
continued retention from a longer 
term viewpoint; approx. price, 43. In 
sharp contrast to the situation pre- 
vailing a year ago, business is now 
running along at a good pace and first 
quarter net is officially estimated at 
30 to 40 cents a share. An encourag- 
ing feature of the recent trend is that 
present orders for brakes are about 
equally divided between new and re- 
placement business. When the pick- 
up in volume first began, replacement 
orders were by far the chief stimulus. 
With the rail carriers in a generally 
improved position, demand for com- 
pany’s products should show good 
gains this year. (Also FW, Feb. 8.) 


St. Joseph Lead C+ 

Long term speculative positions in 
shares, now around 41, should be con- 
tinued (paid 25 cents so far this 
year). From the standpoint of the 
current price and tariff situation, it 
can hardly be expected that com- 

(Please turn to page 27) 
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When Banks 
Should Lend 


Congress is urged to do many 
things and among -them are a large 
number for which there is no justi- 
fication and which if accepted result 
only in wild goose chases that entail 
needless waste of time. Among these 
can be mentioned the matter of find- 
ing out why banks are so reluctant to 
lend money. 

The cause for this is not in the 
banks, for there are none which are 
not eager to place depositors’ money 
in good loans. It would be more to 
the point if the banks would come to 
Congress and ask it to do something 
which would cause demand for loans 
to develop. Only two things could 
bring about this transformation: In- 
stilling an increased profit incentive 
in its legislation, and throwing open 
the doors to the revival of confidence. 

To ask banks to risk their de- 
positors’ money in loans involving 
unusual risks would be to ask them 
to pursue a policy that could only be 
described as wildcatting. To find 
out whether banks are not willing to 
lend money to good credits, just ask 
any man or corporation entitled to 
such consideration. 


Where the criticism against banks 
largely arises is among those whose 
responsibility commands only a low 
rating, and this implies a correspond- 
ingly greater risk to the lending insti- 
tution. 


Only Fooling 
Themselves 


Communities are beginning to re- 
alize to what extent they are fooling 
themselves with the subtle propa- 
ganda municipal ownership advo- 


cates have fed them, advancing the 
theory that if they operated their own 
plants they could bring about a re- 
duction in electric power rates for the 
consumer. The Federal Government 
has encouraged this thought in a 
practical way by offering grants to 
finance in part public projects and 
arranging attractive loans to cover 
the balance. 

But there is much more to be con- 
sidered by a community before it can 
determine whether such projects in 
the end are economical. Should they 
take out their lead pencils and figure 
the savings to their citizens it may be 
shown that it does not turn out to 
their advantage. The consumers may 
benefit from some saving in their elec- 
tric light bills but for the communi- 
ties as a whole the net result might 
be a loss. It may be discovered that 
the savings will not compensate for 
the decrease in taxes formerly col- 
lected from the privately operated 
utilities. It evolves in a principle of 
taking from Peter to pay Paul: the 
tax payer pays less for his light bill, 
but finds his taxes increased. A mu- 
nicipality like any business must find 
the means with which to pay its op- 
erating expenses. 

An example of how this works out 
is cited in the case of Alabama should 
the TVA acquire adjacent properties 
in that state to round out its sphere 
of operations. The loss in taxes to 
the state, counties and cities in the 
affected zone alone is estimated to 
be $2 million annually. To offset 
this shrinkage of revenue who must 
foot the bill but the tax payer? 

In the end he will rebel and when 
this rebellion reaches an acute stage 
the result will be a clamor to get out 
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of the utility business. It is a folly 
that the pressure of economic laws 
is bringing more and more to light. 


Wanted: 
More Customers 


Dull market days when trading 
drops to a low ebb lead to discussions 
among brokers relating to what is 
causing such lethargy. Many things 
are held responsible. It may be, so it 
is said, that there hangs over the mar- 
ket hesitation concerning the uncer- 
tain European situation. Again, it is 
claimed, dissensions in Congress over 
the New Deal hold speculative opera- 
tions in restraint. Then there are 
other factors, which need not be men- 
tioned. But in one topic on which rests 
a hopeful expectation there is a com- 
mon agreement, and that is that there 
is a suppressed buying power which 
if it could be awakened could result 
in a broad and old-fashioned active 
market. 

There is a plethora of idle capital 
seeking the proper moment to go into 
productive employinent, and there ex- 
ists a great Opportunity for increased 
industrial activity since for nine years 
production has been at subnormal 
levels. But before those factors can 
become effective certain impediments 
must be removed: excessive taxes 
must be modified, and the profit in- 
centive restored. 

A market is a merchandizing prop- 
osition. Participants deal in securi- 
ties instead of in goods, but cus- 
tomers nevertheless are needed. 
When they hold aloof, even attrac- 
tive bargains do not tempt them. Cus- 
tomers are what this market lacks, 
customers whose confidence can be 
aroused in the prospects of picking 
up the attractive securities which it is 
generally conceded this market of- 
fers. Yet without this confidence they 
cannot be lured into a buying mood. 
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Five Good Utility Bonds 
Yielding Over 


HE large investment demand 

that has steadily driven the 
prime bond market into higher and 
higher ground has recently been 
“spilling over” into the medium grade 
section of the list. The combination 
of satisfactory investment quality and 
adequate yield under such circum- 
stances is becoming increasingly diffi- 
cult to locate. 

More favorable political trends af- 
fecting the utilities have improved the 
outlook for medium grade obligations 
in this group. With economic condi- 
tions working in favor of an extension 
of these trends in the section of the list 
ranking under the high grade cate- 
gories, the following five issues yield- 
ing better than 5 per cent appear 
satisfactory for income purposes for 
the funds of investors who do not con- 
sider it necessary to adhere to strictly 
conservative investment policies. The 
bonds are secured obligations of pub- 
lic utility operating companies. In 
each case, the mortgage position ap- 
pears satisfactory and earnings have 
provided an adequate margin of pro- 
tection for fixed charge requirements. 


Pacific P. & L. 


The Pacific Power & Light first 
and prior lien 5s, 1955 represent the 
only outstanding funded debt of this 
operating subisidiary of the American 
Power & Light system. Its service 
area, embracing as it does part of the 
Columbia River Valley, including 
Walla Walla and Yakima in Wash- 
ington, and Astoria and Hood River 
in Oregon, is dependent to a large 
extent upon conditions in the lumber 
and apple-growing industries and 
the level of agricultural income in this 
area. Political trends, until recently 
regarded as definitely adverse, have 
apparently taken a turn for the better. 
This factor, an improvement in the 
general business outlook in the com- 
pany’s territory, and a gradually wid- 
ening margin of protection of, fixed 
charge coverage, which amounted to 


1.69 times requirements in 1938 | 


against 1.64 times in 1937, are im- 


proving the status of these obliga- 
tions. At prevailing prices around 
85, the yield to maturity is 6.5 per 
cent. 


Florida P. & L. 


The service area of the Florida 
Power & Light Company, a rather 
heavily capitalized operating subsidi- 
ary of the American Power & Light 
Company, embraces some 181 com- 
munities including important winter 
resort sections such as Miami Beach, 
Coral Gables and Palm Beach. Earn- 
ings over the past ten years have at- 
forded a satisfactory margin of pro- 
tection for the interest requirements 
on the company’s bonds. A progres- 
sive merchandising policy and pos- 
sibilities of further development of the 
serviced territory point to mainten- 
ance of adequate coverage. 


The first 5s, 1954, yielding 5.1 per 


cent at current prices around 99, 
represent the senior obligation of the 
company. Outstanding in the amount 
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of $52 million, they are followed by 
$22 million of debentures and some 
$52.8 million of capital stock and sur- 
plus. Throughout the depression 
years, fixed charge coverage never 
fell below the 1.05 times shown in 
1933. From that point up to and in- 
cluding 1938, the trend was upward 
with preliminary figures for the lat- 
ter year showing requirements cov- 
ered 1.63 times against 1.46 times in 


1937. 


Utah P. & L. 


Utah Power & Light is importantly 
affected by any changes in the level of 
activity in the copper industry since 
the latter is the most important single 
customer. However, earnings in all 
recent years have provided a reason- 
ably satistfactory margin of protection 
for requirements on the bonds. In 
addition to a wide area in Utah, parts 
of Wyoming, Idaho and Colorado are 
supplied with public utility services, 
the most important communities being 
Ogden aid Salt Lake City. Mortgage 
security is satisfactory. Under the 
circumstances, the first 5s, 1944, 
yielding close to 5.5 per cent at cur- 
rent prices around 99 appear to be 
in a satisfactory position. 


Illinois P. & L. 


The Illinois Power & Light Com- 
pany (now Illinois Iowa Power) is 
an important sub-holding and operat- 
ing unit in the North American Light 
& Power system. Electric and gas 
operations are conducted over an ex- 
tensive area in southern and central 
Illinois. In addition, service is ren- 
dered in parts of Iowa, including the 
State capital. Although the principal 
economic activities of the territory in- 
clude corn, hog raising and dairying, 
industrial centers of substantial size 
are also included. With general busi- 
ness showing encouraging 
trends and the farmer not likely to 
experience any substantial further de- 
clines, fixed charge coverage in the 
current year should show improve- 
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ment over 1938, in which year bond 
requirements were earned 1.30 times. 
The first and refunding 5s, 1956 are 
currently selling around 98 and yield- 
ing 5.1 per cent. 


Mississippi P. & L. 


From a statistical point of view, 
the Mississippi Power & Light first 


5s, 1957 appear reasonably well situ- 
ated. Add to that an improving poli- 
tical situation and the prevailing 
prices around 99, offering a yield of 
5.1 per cent appear to be a reasonable 
appraisal. This company renders 
public utility services to about 200 
conumnunities in Mississippi including 
Jackson, Greenville, Natchez and 
Vicksburg. Fixed charge coverage 


in recent years did not fall lower than 
the margin of about 40 per cent 
shown in 1933. Preliminary figures 
for 1938 show a coverage of 1.73 
times requirements. The bonds are 
a first lien on the property now 
owned except for some small divi- 
sional liens and precede approximate- 
ly $17.3 million of capital stock and 
surplus. 


Profits Through Stock Speculation 
V11l—Stable Income Stocks 


Chapter 


LTHOUGH there are some 

notable exceptions, such as In- 
ternational Business Machines in’the 
office equipment group, corporations 
which show a relatively high degree 
of stability of earnings from year to 
year are to be found mainly in the 
industries which supply ‘consumers’ 
goods”: foods, beverages, drugs and 
other products which are not subject 
to the wide fluctuations in demand 
which characterize most types of dur- 
able goods. 


Depression Influences 


But not all of the consumers’ 
goods stocks are stable income stocks, 
for several reasons. There is a 
natural tendency to postpone the pur- 
chase of a new automobile in times of 
depression; although unit prices of 
articles of clothing are much smaller 
and the life span of utility of a suit 
or an overcoat is less elastic than that 
of a motor vehicle, sales of apparel 
contract rather sharply in “hard 
times.” Changes in price levels pro- 
duce varying effects upon the numer- 
ous subdivisions of the consumers’ 
goods group, in the form of inven- 
tory profits or losses, or in increases 
or decreases in profit margins on 
sales. It is as necessary to recognize 
these differences in degree among the 
consumers’ goods companies as it is 
to distinguish between “prince or 
pauper” stocks and others subject to 
less violent fluctuations in the busi- 
ness cycle classification. 

The influence of inventory adjust- 
ments in one typical consumers’ goods 
industry—meat packing—is so pro- 
nounced that most stocks in this 
group must be excluded from the 


stable income category and_ classed 
with the equities showing large cycli- 
cal fluctuations. One of the largest 
meat packing concerns reported a net 
loss of $4.3 million for the 1938 fiscal 
year, in contrast with net income of 
$5.9 million in the 1937 period. An 
unsatisfactory supply—demand situa- 
tion, aggravated by political controls, 
disqualifies the sugars. Between this 
extreme and that of high stability 
there may be found a number of com- 
panies which, although they may be 
considered borderline cases because 
they are importantly affected by price 
and inventory factors, seem to de- 
serve inclusion in any broad classi- 
fication of stable income _ stocks. 
Hershey Chocolate provides a good 
illustration; this company has main- 
tained its regular $3 dividend rate es- 
tablished in 1933 and earnings have 
shown a good measure of stability 
in all recent years except 1937. The 
sharp break in cocoa prices toward 
the end of that year necessitated an 
exceptionally drastic write-off of al- 
most $4 million for adjustment of in- 
ventories and provision for market 
decline in purchase commitments, and 
preferred dividend requirements were 
not fully covered. But in 1938 earn- 
ings recovered (despite a $900,000 
inventory adjustment) to a level not 
far below the 1933-1936 average, 
covering common dividend require- 
ments by a good margin. 

Varying degrees of vulnerability 
to changing price levels in the com- 
modity markets are found among the 
package food products, vegetable oil, 
flour milling and corn refining and 
other similar industries, and individu- 
al performances by the members of 
some of these groups do not always 


conform closely with the average. 
However, with the exception of di- 
visions such as the meat packers and 
some of the canners, which carry very 
large inventories, the food products 
industries generally show a _ great 
measure of earnings stability, and 
there are many stocks in this field 
which merit the attention of the in- 
vestor who is interested in regularity 
of dividend income. 


Best Records 


Some of the best records of stability 
of earnings and dividends are to be 
found among the manufacturers of 
chewing gum and of pharmaceutic and 
other drug store products, including 
both widely advertised proprietary 
brands and medications sold largely 
on doctors’ prescriptions. It will be 
noted that these fields present the 
contrast of a minor luxury against a 
type of product which is frequently 
indispensable to the preservation of 
health or even life. The stability of 
sales of non-essential goods such as 
chewing gum may be based in part 
upon habit, but there is another ex- 
planation of equal or greater im- 
portance: low unit cost. This is also 
a factor in the maintenance of a high 
rate of earnings by some of the candy, 
cigarette and beverage manufacturers 
(notably Coca-Cola) in the face of 
generally adverse business conditions. 
Consumers’ goods of a non-essential 
character selling for 5 to 15 cents per 
package do not appear to be material- 
ly affected by economy trends arising 
from cyclical declines in the national 
income. 

Stable income stocks may also be 

(Please turn to page 28) 
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The Market Outlook 


A possibility of intensification of economic warfare between 
major trading nations must be recognized, but domestic trends 
appear more important than last week’s European developments. 


ITH Central European developments once 

more monopolizing the front pages, an ob- 
vious explanation for last week’s market unset- 
tlement may easily be found in the renewal of 
nervous tension which inevitably accompanies the 
movement of armed forces across ‘naternational 
boundaries. The sudden transformation of a 
sphere of political influence into a zone of military 
occupation contained enough of the element of 
surprise, particularly with respect to its timing, 
to check the upward trend of the London market 
and to provide an excuse for selling in American 
shares, particularly those which are favorite trad- 
ing vehicles in foreign financial centers. 


INCE it had been evident for months that 

Hitler dominated the Czechoslovakian politi- 
cal scene, it may be argued that last week’s events 
represented little more than an early fulfillment 
of the nation’s destiny. From an economic view- 
point, their chief importance lies in their signifi- 
cance as a portent of the intensification of the 
economic war between trading nations and of 
further stimulation of rearmament activity. The 
tentative hopes of a gradual approach toward an 
economic truce seem to have been dashed for 
the time being. 


HE abandonment of such wishful thinking 

does not, however, place us in a new situa- 
tion. The world has been faced with a series of 
major and minor crises and war threats in Europe 
and elsewhere for many months, and the reper- 
cussions upon the American security markets have 
been of short duration. Barring the outbreak of 
hostilities involving the major powers, our mar- 
kets may be expected to continue to respond pre- 
dominantly to domestic influences. 


ONSIDERING the extent of the advance 

from late January to March 10, a reaction 
at this time may have been due on_ technical 
grounds alone, and it could be extended into 
somewhat lower territory without establishing a 
strong presumption of an important bear trend. 
Unless the expectations of spring business revival 
are doomed to disappointment, no serious reversal 
is to be anticipated in the near future. 


T is recognized that the first quarter of 1939 

has been characterized by a general reces- 
sion in business activity; the Federal Reserve 
Board’s industrial production index for the first 
three months will probably show an average of 
about 99, against 103 last November and 104 in 
December. Considering the rapidity of the ad- 
vance late in 1938, there is nothing alarming in 
this minor set-back. But if the dominant trend in 
stock prices is to follow an upward course in 
the spring months, the predictions of a recovery 
in the index to levels above 100 must be fulfilled 
in the not distant future. 


T is not difficult to conjure up a number of dis- 

turbing possibilities in addition to war scares, 
such as the theory that the White House “inner 
circle’ is sabotaging the government-business 
rapprochement plans advanced by cabinet mem- 
bers. Thus far, however, the balance of prob- 
ability favors the constructive side, at least for 
the second quarter. Several important business 
barometers point strongly in the direction of busi- 
ness gains in the spring months. Under the cir- 
cumstances, there appears no present necessity 
for reversing the position previously taken, that 
positions in sound equities should be maintained. 
—IVritten March 16. 
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The Trend 


Things 


Interest Rates and Share Prices: 


Classical economic theory teaches that sustained 
periods of declining interest rates result in pro- 
gressively lower yields for gilt-edge bonds and an 
eventual “spilling over” of investment funds into 
high-grade preferred stocks. This is one academic 
financial concept that has stood the test of time. 
Past studies and current experience both reveal 
a reasonably close correlation between money rates 
on the one hand and yields for these investment 
media on the other. Common stocks, however, 
present a different picture. True, high quality 
equities, in their market action, tend to fluctuate 
inversely with interest rates. But in so far as the 
general list is concerned, there are other more 
dominant factors to consider—notably political 
developments and the fundamental differences be- 
tween an equity and a high grade lien or preferred 
stock. Thus interest rates are to be considered 
as only one element in the multitude of factors 
which are constantly shaping share prices. Never- 
theless, even for the more speculative divisions of 
the stock market, a decline in high grade bond 
vields has frequently proved to be a bull signal. 
The U. S. Government and municipal bond lists 
have recently advanced to new record highs, and 
numerous corporate obligations have also made 
substantial market gains. These bond market 
trends are not to be considered an infallible portent 
of a bull market in stocks, but the implications are 
generally constructive. (Details on page 3.) 


Utility Leader: 


North American Company common stock, rep- 
resenting one of the oldest and strongest of the 
public utility holding companies, has come to be 
regarded as the bellwether of the utility market. 
Although the company is not geographically inte- 
grated, it has accomplished major refinancing 
operations which will effect economies amounting 
to about 26 cents per share of common stock. 
Other steps which may be taken to consolidate 
the position of subsidiaries and simplify financial 
structure would produce additional savings. Fi- 
nancial position is exceptionally strong. The com- 
pany should be able to carry through a substan- 
tial part of increased gross in 1939 to net income. 

Market Advice: The yield of 4.8 per cent 
offered at present market prices appears well pro- 
tected. The stock may be considered one of the 
more attractive media for equity commitments in 
the utility division. (Details on page 5.) 
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Cigarettes: 


Cigarette production gained only 0.64 per cent 
in 1938, but current indications point to a more 
substantial rate of growth in the current year. 
Furthermore, tobacco costs, averaged on a three- 
year basis, are declining, suggesting somewhat 
higher profit margins for the industry. Reported 
earnings will, however, reflect the size of adver- 
tising appropriations, a particularly important fac- 
tor for an industry whose sales depend so largely 
upon promotional efforts. The preponderance of 
evidence is on the side of moderately increased net 
income. (Details on page 7.) | 

Market Advice: With the possible exception of 
Philip Morris, cigarette company stocks are likely 
to show relative market stability, and it does not 
seem reasonable to expect this company’s shares to 
duplicate their spectacular market performances of 
recent years. Good opportunities for investments 
in common stocks with assured income are to be 
found in this group, notably in the “B” shares of 
American Tobacco and Liggett & Myers. The 
statistical position of Reynolds Tobacco has cre- 
ated some doubt as to dividend policies, and the 
trend of disbursements has been downward in 
recent years. However, the reasonable minimum 
dividend expectation affords a yield of around 5 
per cent on the present market price, and holdings 
of this stock may be retained for income. 


Aircraft: 

A potential threat to the profitability of govern- 
ment aircraft contracts was removed last week 
when Senate and House conferees agreed to a pro- 
vision permitting manufacturers to average profits 
over a five-year period and an increase in the profit 
limitation from 10 to 12 per cent. The conference 
committee also eliminated the Barkley amendment 
prohibiting the award of contracts to companies 
held guilty of infractions of the Wagner Labor 
Relations Act. Previously there had been indica- 
tions that profits would be limited to 10 per cent 
averaged over a two-year period. It is reported 
that this proposal met opposition from War De- 
partment officials, who recognized that the devel- 
opment of new types of aircraft—usually pur- 
chased singly or in small numbers for testing— 
often entails very heavy expenditures which should 
reasonably be charged against subsequent volume 
orders which may be obtained if the new models 
receive official approval. Under the conference 
agreement, which appears practically certain of ap- 
proval by both houses of Congress, a manufactur- 
er who realizes a loss or a profit of less than 12 
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per cent may apply the loss or the profit defi- 
ciency against profits of succeeding years. With 
the time limit extended to five years and the rate 
increased to 12 per cent the prospects of a good 
average profit on military planes are materially en- 
hanced. 


Distillers: 

Last week the TNEC turned the spotlight on 
the liquor industry and the hearings of the “mo- 
nopoly investigation” served to call attention to 
trends affecting distilling shares. Most of the 
liquor companies suffered a substantial decline in 
earnings last year. While general business condi- 
tions appear more favorable to sales prospects in 
1939, the downward trend of profit margins is 
likely to continue. Credit factors play an impor- 
tant part. Thus, despite the probability of a larger 
total business volume, good earnings gains are 
likely to be recorded only by those few companies 
which are able to achieve better-than-average sales 
gains. (Details on page 8.) 

Market Advice: The liquor group as a whole 
does not appear to offer particularly attractive 
long term appreciation possibilities, although some 
cyclical recovery from the 1938 recession might be 
a reasonable expectation for well entrenched units. 
National Distillers, which was able to increase 
sales sufficiently last year to maintain net income 
at the 1937 level, merits retention for semi-specu- 
lative income. 


Scott Paper: 

This company’s earnings have increased in 
every one of the sixteen years of its existence with 
the exception of 1932; last year’s net was 60 per 
cent larger than that of 1929. Capacity has been 
stepped up in each of the last three years and 
production facilities fully utilized throughout this 
period, yet Output has failed to keep pace with in- 
coming orders. To remedy this pleasant difficulty 
the company has recently installed additional 


equipment increasing its potential production by 
16 per cent and still further expansion is in pros- 
pect over coming years. Costs are slated for a 
material reduction within a short time when the 
new pulp-making subsidiary attains capacity oper- 
ations. (Details on page 9.) 

Market Advice: The stock is reasonably val- 
ued and offers not only a satisfactory rate of in- 
come return but also longer term possibilities for 
appreciation. 


Comments on Recommended Issues: 


Bethlehem Steel: Receives contracts for two light 
cruisers to cost $26 million. 

Consolidated Coppermines: A 15-cent dividend will 
be paid next month; last disbursement was 12% cents 
a share, October 15, 1938. 

Crane Company: Shows net of $381,000 last year, 
compared with $9.8 million in 1937. 

Electric Auto-Lite: Earnings were $1.8 million or 
$1.53 per share last year, compared with $4.2 million 
or $3.43 per share in 1937. 

International Nickel: In 1938, earnings amounted to 
$32.4 million or $2.09 per share. This compares with 
$50.3 million or $3.31 per share in the preceding year. 

Timken Roller Bearing: Earnings last year were 
$1.4 million, contrasted with $10.8 million in 1937. 
On a per share basis, these figures were equal to 5° 
cents and $4.49 respectively. 


Summary of the Week’s News 


Positive Factors: 
Car Loadings—Show better than seasonal increase. 


Machine Tool Index—Three-months moving aver- 
age scores third successive gain, 


Electric Output—Continues to run well ahead of like 
1938 levels. 


Foreign Trade—Commercial and financial agree- 
ment with Brazil may stimulate trade with that South 
American republic. 


Neutral Factors: 


Labor—C. I. O.-A. F. of L. peace parley to resume 
this week. 


Taxes—Roosevelt studying consolidation of five 
Federal corporation levies into one over-all tax. 
Negative Factor: 


Europe—New Hitler coup destroys Republic of 
Czechoslovakia. 
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Current Recommendations 


Timken Roller Bearing 50 1.00 4.49 0.5 
Weston Electrical Inst... 18 0.50 cl.88 c0.3 


b—Half-year. c—Three quarters. D—Deficit. z—12 months ended October 31. 


COMMON STOCKS 


The primary attraction of these issues is their dividend regularity and the reasonable yields 
afforded. While not devoid of appreciation possibilities, price movements will probably tend 
to be more restricted than those in the “Profit” groups. 


Divi- Annual! 
Recent dends —— Earnings — 
STOCKS Price 1938 1937 1938 

Allis-Chalmers ........ 44 $1.50 $4.42 $1.44 
American Brake Shoe.. 47 1.00 401 1.03 
Amer. Cyanamid “B”... 26 0.45 2.09 0.91 
Anaconda Wire & Cable 50 ¢5.57 cD0.9i 
Bethlehem Steel ....... 70 coe 7.64 D0.70 
2% 0.25 3.19 D0.08 
Climax Molybdenum... 51 2.20 2.85 2.00 
Consol. Coppermines... 8 0.25 0.32 ee 
Cencible Steel ......... 40 b5.80  bD5.34 
Curtiss-Wright “A”’.... 24 1.00 ¢1.37 c2.27 
Electric Auto-Lite ..... 36 1.00 3.43 1.53 
Engineers Pub. Service. 11 ee 0.76 0.81 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than-average 
market performance. Some pay no dividends, while others afford good yields from their indicated 
dividend rates. But their primary attraction is their potentialities of capital appreciation; for income 
issues, refer to the three “Income” groups below. 


Divi- Annual 
Recent dends — Earnings —— 
STOCKS Price 1938 1937 1938 

International Nickel... 51 $2.00 $3.32 $2.09 
Kelsey Hayes “A”...... 13 ae 3.39 13.11 
Lima Locomotive ..... 33 ess 4.83 D3.26 
Louisville Gas & E. “A” 20 1.50 1.96 1.99 
Montgomery Ward .... 52 1.50 c2.73 c2.00 
Motor Wheel ....... a SS 0.40 2.11 0.73 
National Gypsum ...... 15 0.33 0.49 
Newport Industries..... 14 ¢2.00 cD0.12 
Paratfine Companies ... 55 2.00 b1.79 b1.37 
Square D Company.... 28 0.75 3.09 1.17 
Superheater .....+...+. 34 0.62% 2.48 c0.45 
Texas Corporation ..... 44 2.00 5.02 2.15 


FOR INCOME 


Recent Dividends Paid ————_______ A 1 Earnings—————_ 

STOCKS Price 1935 1936 1937 1938 Yield 1935 1936 1937 1938 
American Home Products 46 $2.40 (1) $2.50 (1) $2.50 $2.40 52% $257 $381 $3.88 $3.75 
109 4.00 (2) 5.00 (2) 6.00 (2) 600 5.5 11.29 13.19 14.71 14.69 
Corn Products ............ 6: 3.00 (1) 3.75 3.00 3.00 45 2.62 3.86 2.52 3.18 
General Foods ........... 42 180 (1) 2.25 2.00 200 47 2.23 271 1.75 2.50 
06 37 1.60 (1) 2.20 270 (1) 240 65 2.34 246 2.95 c2.52 
National Distillers......... 28 200 (1) 2.75 2.75 200 71 3.44 3.81 3.86 3.85 
Sterling Products ......... 73 3.80 (1) 4.10 4.20 3.80 5.2 4.84 5.05 5.29 5.10 
United Shoe Machinery... 84 (2) 4.50 (2) 4.52 5.00 (2) 425 50 $3.66 ($4.29 §4.74 $4.24 


BONDS 


These bonds can be used to form an invest- 
ment portfolio backlog. While all are not of 
the highest grade, they are reasonably safe 
as to interest and principal. 


For Income: 
Recent Current Call *Denomi- 
Price Yield Price ination 
Champion Paper deb., 4%4s, °50.. 102 4.65% 105 
Chesapeake & Ohio ref. & imp. 


Co. ist 4s, °Si.......-.. 102 3.92 104 
Pennsylvania R.R. deb. 4%s, ’70 89 5.05 10214(1940) 
Union Pacific deb. 3%s, ’71...... 98 3.57 103 (1941) 


For Profit: 


Allis-Chalmers conv. deb. 4s, “52 112 
Goodrich (B.F.) conv. deb. 6s, ’45 102 


2.57% 106% (1) 
Interlake Tron conv. deb. 4s, °47 86 : 


3.57 
5.88 


65 105% 
Phelps Dodge conv. deb. 3%s, °52 114 3.07 105 (2) 
104 4.09 105 (2) 


*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


Fiscal year ended February 28. 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes for income. 


Recent 1938 Call 
Price Yield Earnings Price 
Consolidated Edison $5 cum...... 106 4.71% $16.07 105 
Firestone Tire 6% cum............ 103 5.82 y11.28 105 
*Hershey Chocolate $4 cum. conv. 109 3.67 16.25 Not 
Public Service of N. J. 5% cum. 108 4.63 14.13 Not 


Walgreen Drug 4%4% cum........ 90 5.00 x20.68 114 


“Receives $1 extra in any year in which common receives a 
dividend, x—12 months to September 30. y—12 months to 
October 31. 


For Profit: 
Reasonably assured dividends and prospects 
of eventual appreciation are combined in the 


issues included in this group. 
Recent 1938 Call 
Price Yield Earnings Price 
Chesapeake & Ohio $4 non-cum.. 89 4.50% $131.85 107% 
Crown Cork & Seal $2.25 cum. 


CORE 40 5.62 06.01 48% 
Goodyear Tire $5 cum. conv.. .. 107 4.67 9.24 110 
Radio Corp. $3.50 Ist cum. conv. 67 5.22 8.23 100 
Remington Rand $4.50 cum. 

Youngstown Sheet & Tube 54% 

80 6.85 D4.39 105 
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—Falcofoto 


TREET felt that selling resulting from the “end of 
Munich” was taken in a fairly healthy stride. An- 
nouncement that Britain no longer felt bound by the 
Four Power Agreement did not mean that this ill-fated 
paper had been without salutary effects as far as the 
market was concerned. Recalling the precipitate down- 
swing that was halted by the “appeasement” of October, 
leading traders saw some sign for encouragement in the 
comparative mildness of the present selling. Particularly 
since it came at a time when, in many quarters, a tech- 
nical reaction was expected in any event, and the market 
was vulnerable to short operations. 


CONOMIST of a leading house sees the Federal Re- 
serve index of industrial production at 97 during 
March against a preliminary figure of 99 for February. 
Ii, however, steel production should attain a rate of 58 or 
59 per cent in the last two weeks of the month, feeling 
is that February Reserve figure would be equaled. This 
house sees reason for disappointment in realization that 
stocks of steel in hands of leading motor-makers are high- 
er than had been anticipated. One manufacturer in this 
group is said to have steel supplies on hand sufficient to 
last until June Ist. Withholding of shipbuilding pending 
passage of bill reducing down payments on commercial 
vessels may also act as a temporary stoppage on steel ton- 
nage. 


ILS were in some demand on reports that stocks of 

gasoline at the end of the month are going to be 
lower than last year and below estimates. Trend is caus- 
ing price firmness. Contra-seasonal rise in machine tool 
index to new highs focussed attention not only on that 
group, but was considered barometrically significant. Re- 
sponse to new low priced car of Studebaker is being 
closely watched by followers of the whole industry. Suc- 
cess by this independent will presage, it is believed, move- 
ments into still lower price fields by the “Big Three” next 
year. Decision will have to be made shortly due to ad- 
vanced fall showing of new models for 1940. 


and Otherwise 


usually close to the copper company pri- 
marily affected by the proposed Chilean export tax 
report no alarm on part of company officials in the mat- 
ter. Feeling is that better than even chance exists that the 
levy will not pass Senate. Conservative elements in Val- 
paraiso realize need of foreign capital to develop the 
country’s resources ; desire not to jeopardize its influx at 
present. 


A” URED success of speculative television issue 
which is scheduled for offering this week is hearten- 
ing to observers who ieel that recovery is impossible until 
the log jam of venture capital is broken. This issue, of- 
fering nothing but patents and prospects, is being under- 
written by a group of the most substantial banking houses 
in the financial district. With offering price reported at 
6, so-called “g.i.” (guaranteed investment) market is re- 
ported as being 63¢-7. Customers’ men and bond sales- 
men are counting on small allotments in proportion to 
subscriptions. 


PORADIC pro-business legislative gestures noted 

were the following: Killing of a punitive chain store 

tax in Georgia Senate; New York State legislature giv- 

ing the axe to some $102 million in appropriation bills ; 

Senate and House conferees in Washington agreeing to 

permit airplane manufacturers average profits of 12 per 
cent over five-vear period. 


ISING tendency and investment interest prevail in 

utility preferreds. Seven per cent stocks in this 
group selling between 80 and 90 and six per cents selling 
between 70 and 80 are still undergoing accumulation on 
the basis of high yields and prospects of favorable settle- 
ment in cases of government purchases, trades between 
systems, or simplifications of financial structures. Vol- 
ume in these issues has helped over-the-counter dealers 
who have seen many lean months. 


DD to the accumulating comments of brokers re- 
garding the stock market: Description of recent 
apathetic trading as a “Ferdinand the Bull market.” 


THE MOST ACTIVE STOCKS—WEEK ENDED MARCH 14, 1939 
Shares r——Price— Net Shares Net 
Stock : Traded Open Last Change Stock : Traded Open Last Change 
Anaconda Copper ........... 174,800 31% 29 —2Y% Montgomery Ward ......... 53,700 53% 52% +13¢ 
Kennecott Copper ...........- 155,200 39 38 --l Pennsylvania Railroad ...... 53,500 225% 22% — % 
106,100 51% 50% + ¥% Warner Bros. Pictures...... 51,300 6% — % 
86,300 95% 9 — National Dairy Products..... 49 500 16% 15% +1 
United States Steel.......... 76,000 6334 635% — Yellow Truck & Coach...... 46,000 1934 19 — % 
Chrysler Corporation ....... 71,400 * 833% 8134 +1% Bethlehem Steel ............ 44,600 735% 73% —%\% 
North American Company... 70,200 25% 25% — % General Electric ............ — 44,400 4234 4ly, +1% 
New York Central.......... 69,100 20% 20 —% Greyhound Corporation ..... 43,700 21% 21 a 3G 
Consolidated Edison, N. Y... 63,900 34% 3334 — % Electric Auto-Lite .......... 2,700 37 345% +2% 
United States Rubber........ 59,200 4934 495% +% Radio Corp. of America...... 40,400 8 734 —% 
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Future 


Reference 


No. 161 The American Brake Shoe & Foundry Co. 


259 Cluett, Peabody & Company, Inc. 


Data revised to March 15, 1939 Earnings and Price Range ABK) 
Incorporated: Delaware, 1916 (predecessor 
incorporated 1902). Office: 230 Park Avenue, 60 |——sancr nanos 
New York City. Annual meeting: Fourth 45 

Tuesday in April. Number of stockholders 30 

(December 14, 1958): preferred, 980; com- 15 oe. 
mon, 5,735. 0 $6 

Capitalization: Funded None —1$4 

*Preferred stock 5%% conv. $2 
14,633 shs 10 

Common stock (no par)......... 769,092 shs $2 

1931 ‘32 ‘33 °35 ‘36 ‘37 1938 

*Callable at $125; convertible into two 


shares of common. 

Business: Manufactures chiefly brake shoes and other steel 
forgings and fixtures for use in connection with railway equip- 
ment and truck maintenance. Also makes automobile truck, 
bus and tractor brakes. Owns about 10% of Bucyrus-Erie’s 
common stock. - 

Management: Aggressive and long experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $11.7 million; cash, $6 million; marketable 
securities (at market), $252,870. Working capital ratio: 
9.9-to-1. Book value of common stock, $28.58 a share. 

Dividend Record: Company and prédecessor have paid divi- 
dends each year from 1902 in varying amounts. Present 
indicated rate, 25 cents, payable quarterly. 

Outlook: Prospects of a substantial recovery from the recent 
low volume of car orders are constructive. 

Comment: Conversion feature of the preferred lends _ it 
speculative interest in addition to investment merit; common 
is less speculative than most rail equipment equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ears 


Qu. ended: Mar. 31) June 30) Sept. 30° Dee. 31 Total Dividends Price Range 
933 T$0.68 $0.53 $0.60 42 — 8% 
i 0.53 t 0.30 0.83 0.80 --19% 

G28 t 0.97 1.69 “1.25 12%4-—21 

$0.56 0.70 $0. 0.92 *2.60 704%—40 

1937 1.06 1.33 1.00 0.64 74.01 *3.40 80%44-—28 

0.22 8.22 0.26 O33 1.03 1.00 —23% 


“Including extras. ‘After surtax; quarterly earnings are before this tax. {6 months 


periods. $To March 15, 1939. 


Data revised to March 15, 1939 Earnings and Price Range (CLU) 

Incorporated: 1913, New York; original com- 50 
pany formed in 1901. Office: 10 East 40th 40 
Street, New York City. Annual meeting: 30 PRICE RANGE 
Second Wednesday in March. Approximate _ 
number of stockholders (February 1, 1939): 10 oO 
preferred, 592; common, 2,465. 0 a 
Capitalization: Funded debt........... None EARNED PER SHARE i 
“Preferred stock 7% cum. 

33,990 shs DEFICIT PER SHARE 
Common stock (no par)......... 677,844 shs 1931 °33 °34 °35 1938 


Callable at $125 a share. 


Business: Important manufacturer of men’s popular priced 
and high grade shirts, which account for about two-thirds of 
total annual sales. Supplemental lines of men’s wear include 
handkerchiefs, neckwear, underwear, and collars. Additional 
income is derived from royalties of the company-owned “San- 
forizing” process for shrinking fabrics. 

Management: Efficient and progressive. 

Financial Position: Comfortable. Working capital as of 
December 31, 1938, $11 million; cash, $2.6 million. Working 

‘apital ratio: 1%.7-to-1. Book value of common, $14.32 a share. 

Dividend Record: Very good. Preferred dividends paid 
regularly since organization in 1913; distribution on common 
at various rates each vear since 1914 with the exception of 1922, 

Outlook: Sales volume in the highly competitive shirt 
business should continue stable. Sanforizing is gaining as 
earnings factor as adoption of process is growing steadily. 

Comment: The preferred qualifies as a sound investment. 
The common appeals mostly for income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
... D$O.73 D$0.19 D$0.92 $0.50 7% 3% 
1D 0.07 0.55 0.48 0.33 1S%-— 3% 
0.25 0.27 0.52 O33 5 8% 
1936 0.50 1.34 1.84 25% 

O.86 D 0.14 0.72 1.00 
0.20 1.00 1.20 O85 25% -10% 


"Adjusted to three for one om in June, 1937. tIncluding special dividend of $1 


a {To Mareh 15, 


265 American Chicle Company 
and Price Range (ACJ) 
100}— 
Data revised to March 15, 1939 15 ee 
incorporated: 1899, New Jersey. Office: 50 
30-30 Thomson Avenue, Long Island City, 25 ———_—___—_——— 


N. Y. Annual meeting: First Tuesday in 
Mareh. Number of stockholders (December, a. . 
31, 1938): about 4,000 


Capitalization: Funded debt........... None 
Capital stock (no par).......... 137,500 shs os 0 
1931 = "3495-96 1938 
Business: One of the three established manufacturers of 


chewing gum in the United States. Brands include “Chiclets,” 
“Beeman’s Pepsin,” “Black Jack,” “Dentyne,” “Sen-Sen” and 
“Adams Pepsin Mint”; 90% of output sold in 5-cent packages. 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital as of De- 
cember 31, 1938, 87 million; cash, $2.9 million; marketable 
securities, $647,928. Working capital ratio: 7.7-to-1. Book 
value of common stock, $20.88 per share. 

Dividend Record: Payments each year beginning 1899, ex- 
cept 1917-18 and 1921-25. Present rate, $4 plus extras. 

Outlook: The past earnings record has shown impressive 
stability. Future results should reflect the benefits arising 
from control of raw material sources, a strong trade position 
and aggressive advertising policies. Products are relatively 
unaffected by changes in general purchasing power. 

Comment: Primary interest centers in the income-pro- 
ducing characteristics of the equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ear 


8 
Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$1.09 $0.94 $0 6 00 38 —18 


ended: 
932 


$0.89 -79 $3.7 $3. 38 
0.77 1.0 1.0 0.88 3.82 3.00 51%4—34 
6.99 1.20 1.26 1.08 4.54 3.00 70%—46% 
1.39 1.58 1.63 1.38 5.98 4.00 96 —66 
1.51 1.80 1.89 1.82 “6.89 6.50 113%—87% 
1.79 2.27 2.33 1.98 *8.27 7.00 112 —90 
1.8 2.13 1.70 7.54 5.50 125 —88% 


@ 


71.00 +4122%-116 


“After surtax; quarterly earnings are before this tax. To March 15, 1938. 


No. 268 Commercial Investment Trust Corporation 


Data revised to March 15, 1939 : : 
Incorporated: 1921, Delaware. Office: 1 Park and Price Range (CIT) 
Avenue, New York City. Annual meeting: 80 . 
Second Tuesday in March. Number of stock - 60 joe 
holders (December 10, 1938): preferred, 40 
1,509; common, 11,788. 20 
Capitalization: Funded debt..... $68,000,000 0 $8 
“Preferred stock $4.25 con- $6 
vertible 95,441 shs a 4 
Common stock (no par)........3,519,582 shs 9 
Callable $115 to July 1, 1940; lesser 1931 ‘32 ‘35 ‘37 1938 
amounts thereafter. Convertible 1% ¢ 


for each preference. 

Business: Largest independent organization in the install- 
ment financing field. Universal Credit, a subsidiary, handles 
Ford Motor financing. Also owns National Surety Corp., a 
large bonding and casualty insurance company. About 60% 
of receivables derived from automobile financing. 

Management: Among the best in its field. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short term 
receivables. As of December 31, 1938, cash totaled $39.9 mil- 
lion. Book value of common stock, $31.27 per share. 

Dividend Record: Good. Dividends paid on both preferred 
and common since issuance. Annual rate on common, $4.00. 

Outlook: While company has achieved a measure of success 
with its aggressive efforts to diversify, volume of automobile 
financing will remain the major profits determinant. 

Comment: Preferred is of investment grade. The common 
is one of the outstanding equities in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half- year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$1.01 $2.05 $2.00 28%—-10%% 
2.40 3.55 2.00 43%—18 
2.09 4.61 *2.00 61 —35% 
3.32 6.25 3.10 72 —h6% 
42.91 46.07 91%—55 
$2.93 46.36 $5.00 804%4—34 
$44.75 4.00 64 
41.00 160 —49%% 


“Also a 25 per cent stock dividend. tIncludes National Surety Corp. tBased on 
shares excluding that issued for ee is of minority interest in Universal Credit 
Corp. §Including $1 extra. {To March 15 39. 


(For additional Factographs, see page 30) 
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March 22, 1939 


The FINANCIAL WORLD 


Technical Position 
oft the Market 


Until the last 
few days, the 
security and commodity markets have 
given a good account of themselves. 
The Dow- Jones industrials penetrated 
the January 19 minor high of 149.47 
by a decisive margin, closing at 152.28 
March 10, At this point, the average 
had recovered 72 per cent of the 
ground lost since the recovery top of 
158.41 established in November. At 
the close March 8 the rails (at 33.06 ) 
were within less than a point of their 
best recovery level of 34.33. The 
utility average recorded another new 
high at 26.52 March 10. Volume in- 
dications were consistently favorable 
through this date, particularly so on 
March 3 and &. 

Other markets participated strong- 
ly in the upward trend witnessed on 
the New York Stock Ixchange. 
Moody’s spot) commodity index 
reached 145.8 on March 6, the best 
level since August 5 and almost. half 
a point above the November 14 top. 
In London, both the industrial and 
the rail averages of the Financial 
Times broke through the post-Mu- 
nich highs, the rails in’ particular 
showing impressive strength. The 
former average established its top 
March 8, the rails two days later, at 
respective prices of 105.3 and 46.4. 

After several days of desultory 
whittling away at prices with volume 
showing a declining trend, a rather 
sharp break occurred March 15, The 
Dow-Jones industrials slipped 3.44 
points to 147.06, the rail average 1.20 
points to 31.55. In London, the in- 
dustrials gave up 1.4 points, closing 
at 102.9, but the rails held slightly 
better, with a loss for the day of but 
six-tenths of a point. 

These declines are somewhat more 
extreme than might have been ex- 
pected assuming that they merely 
represent a correction of the two-week 
advance which had its inception 
lebruary 20, However, there appears 
no immediate cause for alarm when 


Secondary Trend: 


they are viewed in relation to the to- 
tal ground gained since the low point 
of January 26. And in justification 
of this viewpoint it may be recalled 


that the decline of February 


recuon of the nineteen-day rally 
which had preceded it. 
secondary downtrend is not 


necessarily indicated by the break in 
prices on March 15. The selling was 
not panicky, nor was steady pressure 
evident. Volume exceeded a million 
shares for the day, but almost half of 
this total came during the second 
hour; the drop in prices during this 
period did not attract a significant 
amount of selling in the later hours, 
the turnover being merely average 
throughout the remainder of the day. 
lurthermore, the size of the decline 
in the averages was misleading, since 
it was due in large part to substantial 
drops in high priced issues with thin 
markets, such as Allied Chemical, 
Westinghouse, Norfolk & Western 
and Union Pacific. 


The next  resist- 
ance levels on the 
downside are 142.64 in the indus- 
trials and 29.55 in the rail average. 
These points, however, do not pos- 
sess great significance as the declines 
of which they represented the termin- 
ations were of very short duration. 
Unless the January 26 lows of 136.42 
and 27.93 are violated, the intermedi- 
ate trend may still be regarded as up- 
ward, and as long as this remains 
true there is obviously no reason for 
reconsidering the evidence that the 
primary trend is pointing in the same 
direction.—IVritten March 15, 1939. 


Jobs for Men 


O more stirring advice could be 

given the Government as to the 
most practical course to follow in solv- 
ing the unemployment problem than 
that of Walter D. Fuller, head of 
Curtis Publishing Company. In his 
recent talk before the Pennsylvania 
State Chamber of Commerce he urged 
speedy collaboration with business in 
bringing about a peaceful understand- 
ing, team work, elimination of class 


Primary Trend: 


20 was | 
a one-day movement and thus could | 
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hardly be regarded as a thorough cor- | 


EAST 50's 


Cenvenient to all New Yerk 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or © 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 


SINGLE ROOMS . from $4 
DOUBLE ... from$6 
SUITES . . . from $8 


THE 


BEVERLY 


HOTEL 


Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
OPPOSITE THE WALDORF-ASTORIA 


@dd Lots—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to ‘‘Odd Lots” as to 
“Full Lots.” 


Please mention F 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(APMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


> leading bindery manufacturer has made up for 

us a very attractive snd durable leatherette binder 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gili. In a few 
seconds each week's issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 
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antagonism, and incentive tax princi- 
ples to replace punitive measures. 
Provide such a constructive schedule 
of political guidance, and stick to it 
and it quickly would put men and 
women back on the pay rolls of in- 
dustry, taking them out of the charity 
army now maintained by the Gov- 
ernment. To save themselves from 
insolvency forced upon them simul- 
taneously by subnormal business and 
high taxes, Fuller declares, employ- 
ers under the present system are 
compelled to reduce employment and 
workers still gainfully employed find 
their pay envelopes decreased by de- 
ductions for the social security pro- 
gram. In whatever direction either 
turns he pays and pays. What may 
we say would be the end if this drain 
should persist; where would new 
funds be found? Through jobs the 
money which circulates comes out of 
new production, not out of the ng- 
tion’s capital which already has been 
sorely depleted. 


Labor ‘urns 


to the Right 


F one was not aware of the source * 


of a stirring appeal calling upon 
the Government to cease plaguing 
business and to substitute a policy of 
cooperation with industry and labor 
in an aggressive attack upon the de- 
pression, most likely he would ascribe 
it to some Chamber of Commerce, 
manufacturing association or “eco- 
nomic royalist.” But in drawing such 
an inference he would be woefully 
wrong. That type of appeal issued 
out of the house of one of the closest 
friends of the New Deal, organized 
labor as represented by the Ameri- 
can Federation. It provides one of 
the brightest auguries that here, at 
one of the principal fountain heads 
of popular sentiment, begins the new 
awakening of recognition of the follies 
the New Deal has been committing. 
As labor begins to realize, in con- 
templating that unemployment shows 
no signs of diminishing, that its own 
security is dependent upon business 
revival it is becoming increasingly 
clamorous for increases in the pro- 
duction of private industry and an end 


to reliance upon doles and_ relief. 
When Labor starts to turn to the 
right we begin to see some daylight 
penetrating the darkness through 
which for years we have been 
struggling. 
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ond Market Digest 


OREIGN bonds, including both 

those of countries affected by the 
most recent developments in Central 
Europe and South American obliga- 
tions which had risen in the previous 
week, sold off sharply. Secondary 
rails and other speculative issues in 
the domestic list were also generally 
lower. 


Alleghany 5s 


Lmprovement in the statistical posi- 
tion of the Alleghany bonds suggests 
the advisability of maintaining posi- 
tions in all three issues. (Recent 
prices: 5s, 1944, 85; 5s, 1949, 73; 5s, 
1950, 37.) An advance in the market 
for Chesapeake & Ohio during Febru- 
ary and early March from the low 
30s to a price of 40 on March 9 
prompted the Alleghany management 
to request the trustee to make a spe- 
cial appraisal of the collateral secur- 
ing the 5s of 1944 as of the latter 
date. The appraisal showed a col- 
lateral value of 152.4 per cent of the 
par amount of bonds outstanding, 
which compares with 130.1 per cent 
on February 1. Part of the gain re- 
sulted from an increase in deposited 
cash. Deducting the amount needed 
for the next semi-annual interest pay- 
ment, and transferring $1 million 
cash to collateral, the appraisal in- 
dicated that over $600,000 could be 
withdrawn from the impounded cash 
without reducing the value of the col- 
lateral below the 150 per cent ratio 
stipulated in the indenture. Alleghany 
has been anxious to obtain a part of 
the cash funds held by the bond trus- 
tee, not only to provide for corporate 
expenses, but also to cover the cost of 
solicitation of assents from bondhold- 
ers to the plan for using surplus in- 
come for the purpose of purchasing 
the company’s bonds in the open mar- 
ket. 

Up to last week, the outcome of a 
demand for release of funds held by 
the trust company was doubtful, since 
there was a difference of opinion with 
respect to interpretation of the iden- 
ture provisions. Alleghany took the 
position that each issue should be 
considered separately; the trustee 


held that all three maturities should 


be “above water” before any trans- 
fers were made. Now comes the news 
that the Guaranty Trust Company 
has suddenly resigned as trustee for 
the bonds maturing in 1949 and 1950 
on the ground that release of im- 
pounded income and collateral for the 
5s of 1944 may result in a conflict 
of interest between holders of these 
bonds and the two other maturities. 
The institution has conceded the right 
of Alleghany Corporation to with- 
draw a part of the impounded cash. 
However, it has been agreed that the 
amount released will be limited to 
$75,000; the disposition of additional 
sums will be deferred until after the 
selection of successor trustees for the 
1949 and 1950 issues. This step 
will doubtless lead to early action with 
a view to obtaining the assents to 
modification of indentures which will 
permit the employment of surplus 
funds in the purchase of the 5s of 
1944 and 1949 for retirement. 


Union Pacific Ref. 5s 


The recent market action of the 
Union Pacific Ist lien & ref. 5s, 2008, 
again calls attention to the danger of 
maintaining positions -in issues. sell- 
ing at substantial premiums above 
their call prices. These bonds have 
declined from a high of 116 5/8 to the 
current price of 110 on rumors of a 
possible call at 107% by September 1. 

The Union Pacific’s strong finan- 
cial condition leaves no question con- 
cerning its ability to refund these ob- 
ligations should the management de- 
cide that such action is desirable. 
There are, however, a few points that 
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raise some questions concerning the 
advisability of refinancing at this 
time. Refunding the 5s, 2008, neces- 
sitates a call on the 4s, 2008, as well, 
and the two issues must be redeemed 
.imultaneously at 107%. The call 
would involve a grand total of $92,- 
319,253. Under the circumstances, 
the decision will depend upon indica- 
tions that the high grade bond mar- 
ket can readily absorb an issue of this 
size and at a coupon rate sufficiently 
low to permit significant fixed charge 
economies. It will be pointed out that 
total annual requirements on the re- 
funding mortgage bonds at the pres- 
ent time amount to $3.6 million of 
which $1 million is represented by 
charges on the 5s, 2008. 

The subject is still in the discus- 
sion stage and there is no certainty 
of a call. Consequently present mod- 
crate positions might be maintained 
but new or additional commitments 
might well be deferred as long as 
market quotations indicate a minus 
vield to the first call date. 


United Drug 


At prevailing quotations around 
77, United Drug 5s, 1953, appear 
suitable for retention in portfolios in 
which semi-speculative obligations 
may properly be included. Improv- 
ing consumer purchasing power and 
a relatively satisfactory price struc- 
ture should be beneficial to earnings. 
A\ strong cash position lends consid- 
erable assurance of maintenance of 
service on these bonds. 

As a result of the sharply lower 
sales experienced plus an increase in 
depreciation charges, bond interest 
coverage for the year ended Decem- 
ber 31, 1938, declined to 1.30 times 
requirements from 1.81 times regis- 
tered in 1937. It is interesting to note 
that, in reflection of the gradual re- 
duction in the amount of bonded in- 
debtedness outstanding, fixed charge 
requirements, which amounted to $2.3 
million in 1929, have declined in every 
year since and in 1938 were at a low 
level of $1.8 million. Reducing this 
burden has tended to offset in part 
the trend towards narrower profits. 


Relative Standing 


CCORDING to a recent survey 

by the magazine Transit Jour- 

nal, Yellow Truck maintained its 
dominant position in the city bus field 
last year. Twin Coach, Mack, A. C. 
F. (American Car & Foundry), Ford 
and White followed in that order. 


Commercial Investment Trust Corporation 


NOTICE OF REDEMPTION OF ALL 
3%% Debentures (due July 1, 1951) on April 15, 1939. 


To holders of 3'2% Debentures of Commercial Investment Trust 
Corporation, issued under an Indenture, dated as of July 1, 
1936, between Commercial Investment Trust Corporation and 
The Chase National Bank of the City of New York, as Trustee. 


OTICE is hereby given that, in accordance with Article Second 
of the above mentioned Indenture, Commercial Investment 
Trust Corporation has elected to and will redeem, on April 1, 1939, 


all of its then outstanding 312‘ 


Dillon, Read & Co., 


Debentures registered as to principal must be accompanied by 
proper instruments of assignment and transfer duly executed in 


blank. 


By Order of the Board of Directors. 


Dated: March 14, 1939. 


Debentures, due July 1 
10344% of the principal amount thereof, together with interest 
accrued on such principal amount to the date of redemption. Pay- 
ment for said Debentures will be made at the principal office of 
Paying Agent, 28 Nassau Street, Borough of 
Manhattan, New York, N.Y., upon presentation and surrender there- 
of on or after the redemption date, with all appurtenant interest 
coupons maturing after said redemption date. On and from said re- 
demption date, the interest on said Debentures will cease to accrue. 


S. B. ECKER, 


Commercial nvestment 


» 


Secretary 


Trust Corporation 


at 


spective fields. 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for businesses 
that can show records of able management, increasing 
markets and earnings, and enjoy high ratings in their re- 
Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 


BOND REDEMPTIONS AND CALLS 


Issue 

Ames Holden Tire & Rubber 
Co., let 7s, 1048...... 
Animal Trap Company of 
America, Ine. 5s, 1946.... 
— Chain Store Re alty 
Crespi Societa Ano- 
Cincinnati Union Terminal 
Citizens Water Co. of Wash- 
ington, Pa. Ist A 5%s & 
Community Publie Service Co. 
Connecticut Power Co. 
gen. A 3%s, 
Cuban Telephone Company Ist 

lien & ref. A 7%s, 1941. 
Dallas Joint Stock Land Bank 
of Dallas, Tex. coup. & 
regis. 3s, 1944 
Erie Lighting 
First Trust Joint Stock Land 
Bank of Chicago coup. & 
Gemmer Manufacturing Com- 
pany 5%s, 1940........... 
Great Northern Power Com- 
Helsingfors (City of, Fin- 
land) ext. 6%s, 1960...... 


Company Ist 


Amount 
$19,700 
10,000 
Entire 
335,000 


Entire 


Entire 
Entire 
24,000 


Entire 


Entire 


44,500 


300,000 
Entire 
189,000 
77,000 


Redemption 
Date 


May 
Apr. 
Apr. 
May 
May 


Apr. 
May 


Apr. 


Sept. 


Apr. 
Apr. 


Apr. 
Apr. 
Apr. 
Apr. 


1,°39 
15,°39 
1,°39 
1,°39 
10,'39 
13,'39 
1,°39 


Issue 


Quebec Power Co. 
A 5's, 1961 & Ist 
5s, 
Metropolitan Stores Ltd. 4s.. 
Michigan Bakeries, Inc. (for- 
merly Muller Bakeries Inc. ) 
Ist A See, 1945. 
National Department Stores 
Realty Corp. Ist fee & 
Ishld extd 6s, 1939...... 
Ohio Finance Company 6%s, 
Pacific Lighting Corp. 
Penn-Harris Hotel (Harris- 
ourg Hotel Co.) Ist & gen. 
ref. 6s, 194 
Piscataway Water Co. 
Elizabethtown Water Co. 
Consolidated) Ist 5s, 1960.. 
Saenger Theatres Corp. Ist 
& coll. tr. 6%s, 1945..... 
San Antonio Joint Stock Land 
Bank of San Antonio, Tex. 
coup. & regis. 3%s, 1942.. 
Savings & Loan Bank of the 
State of New York regis. 
2%s, 1940 ser. 102 and 103 
State Loan Company Ist r.e. 
Wabash Telephone 


Amount 


Entire 
Entire 


$15,000 


Entire 
32,000 


Entire 


Entire 


Entire 


55,000 


Entire 


25,000 
10,000 
Entire 


37,000 


Redemption 


Date 
May 15,'39 
Apr. 1,’39 
Apr. 1,°39 
Apr. 1,°39 
May 1,'39 
Apr. 5,’39 
Apr. 1,°39 
May 1,'39 
Apr. 1,'39 
Apr. 1,'39 
Apr. 1,'39 
Apr. 1,'39 
Apr. 1,'39 
May 1,’39 
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DO YOU 
WANT TO 
KNOW 


Whether your stocks belong to 
the 5 industries expected to 


RISE 62% 


or whether they are in these: 
5 expected to rise 48% 
8 “ 35% 
18 “ 20% 
3 “ “ “ 10% 
Our 118-page book on 1939 stock 
vistas will name them for you. 
FREE. Ask for No. 301-A. 


2¢ FENWAY BOSTON, Mass 


SELECTING 
THE “MOVERS” 


On September 26, 1933 TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In less than a month MARTIN 
soared 66% from 18% to 38. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50-a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


LOW PRICED UTILITIES 


ONE BEST BUY 
TODAY’S MARKET? 


Send $1 for Special Report U-3 
on 3 low-priced utilities for pur- 
chase now! 
Forget where they sold in the 1920's—if they 
get back only to 1937 prices it will mean an 
appreciation of 100%. 


American Institute of Finance 
137 Newbury Street, Boston 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised March Issue... ... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Send 
$1.00 for March and April Issues. 


March Issue Now Ready 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


New-Business Brevities 


NOTE that flying tank cars may 

be within the realm of possibility 
—General American Transportation 
has acquired a controlling interest in 
an airplane manufacturing company. 
. . . Ulen & Company, heavy con- 
struction engineers, are engaged in 
the preparation of more engineering 
reports for utility and industrial com- 
panies than in some years past—like 
the first robin in spring, this is a 
real sign of recovery. . . . The tin- 
glass-fiber container war continues 
with further mix-ups in packing— 
Owens-Illinois is supplying glass jars 
for a dog-food, formerly packed in 
cans; while American Can is inter- 
ested in a tin container for quick- 
frozen fruit, previously handled in 
fiber boxes. . . . McGraw-Hill, pub- 
lisher of 24 trade publications, will 
add a new magazine, the first in a 
decade—it will be called ‘Photo 
Technique,” a monthly technical jour- 
nal for photographers, to be issued 
starting in June. . . . General Tire 
may not be thought of as a wartime 
beneficiary but the company is sharing 
in “preparedness orders’—heaviest 
demand is for its molded rubber gas 
masks. .. . 


DVANCE style reports of 
Brown, Endicott-Johnson and 
International Shoe reveal that the 
toeless shoe for women will continue 
as a leader for spring and summer— 
along this line Reading Maid Hosiery 
Mills will introduce a new silk stock- 
ing line featuring colored toe tips. 
. . . Cross-currents in merchandising 
continue with Kroger Grocery bring- 
ing out its own trademarked line of 
Vitamin Capsules—stranger still, the 
Walgreen drug store chain has just 
started selling automobile tires on the 
installment plan. . . . Pan American 
Airways will soon test an automatic 
“SOS” broadcaster for disabled 
planes—this radio transmitting de- 
vice would continue to send out 


By CL. Weston Smith, 


emergency calls after a crash so that 
searching parties could immediately 
find the location of the accident. . . . 
Adolph Gobel has sold its Washing- 
ton, D. C., abattoir to the Federal 
Government —in other words, a 
slaughter house has been acquired by 
the leading factor in ham-stringing 
and pork barrels. ... That Na- 
tional Dairy Products is entering the 
textile field is revealed by the report 
of its new casein plant which will be 
equipped to produce “artificial wool” 
—the primary output, however, will 
be “casein wrappers” to replace wax 
paper on cheese and confections. 


ORE will soon be heard of 

Ingersoll-Rand’s progress in 
quieting the noise of pneumatic tools 
and other road machinery—this is one 
kind of racket that may be eliminated 
without a district attorney. .. . After 
having been on the Cincinnati Stock 
Exchange for almost two decades, 
U. S. Playing Card has decided to 
apply for listing its shares on the 
Stock Exchange—if admitted, 
it will be the only stock of its kind 
on the Big Board. ... American 
sugar companies are said to be eyeing 
the new process just patented by 


’ Hevapar S. A. of Switzerland—this 


firm has a method for making arti- 
ficial rubber out of cane or beet sugar 
refinery waste. . . . Duro-Test Cor- 
poration is the manufacturer of the 
new fluorescent lamp which can be 
screwed into the conventional light 
socket—this is the type of illumina- 
tion that cuts the cost 80 per cent be- 
low that for the same light by an in- 
candescent bulb. . . . The box office 
successes of Twentieth Century-Fox 
with “Jesse James” and Warner Bros. 
Pictures with “The Oklahoma Kid” 
have started the film companies 
digging up the romances of other 
early American bandits—if the cycle 
continues it won’t be long before they 
get around to the “Life and Loves of 
Al Capone.” 
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NORTH AMERICAN 


Continued from page 6 


bonds and preferred stock of N.A.L. 
& P., whose properties would fit in 
with the Missouri - Illinois - lowa 
group. 

As illustrated in the chart on page 
5, operating revenues of North Amer- 
ican subsidiaries declined sharply from 
$148.8 million in 1929 (including 
California units) to $100.3 million in 
1933, but recovered strongly in 1935- 
37. Although general business activ- 
ity shrunk sharply in the first half of 
1938, its effect upon the system's rev- 


enues was not important. Beginning 
in November, 1938, both power out- 
put and revenues rose markedly, and 
this trend still continues. The trend 
of revenues should be read in con- 
junction with the trend of “other in- 
come,” which has shown a gain of 
some 50 percent since 1929. This 
anomaly is due to the transfer of the 
California subsidiaries (which for 
1929 had operating revenues of some 
$23.3 million, fixed charges and pre- 
ferred dividends totalling $8.9 mil- 
lion, and common stock earnings of 
about $3.2 million) in return for 
Pacific G. & E. stock. In addition to 
owning approximately one-third of 
the common stock of P. G. & E., 
North American also owns nearly 
one-fifth of the common stock of De- 
troit Edison, and through North 
American Light & Power has a 35 
per cent interest in Northern Natural 
Gas. Dividends received from Pacific 


DIVISION OF REVENUE 
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z 60 


0 
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OPERATING EXPENSES TAXES 
COD MAINTENANCE DEPRECIATION 
NET OPERATING EARNINGS 


Gas and Detroit Edison amounted to | 
$5.6 million in both 1937 and 1938— | 


equivalent to over 41 percent of North 
American’s 1938 common stock earn- 
ings. 

The trend of operating revenues 
has also been greatly influenced by 
the substantial reductions in rates 
from nearly 5 cents per kilowatt hour 
in 1929 to less than 3.3 cents in 1938, 
a decline of 34 percent. During this 
same period the average use per cus- 
tomer has increased 70 percent from 
580 to 985 kwh. Compared with the 
general utility industry, North Aimeri- 
can’s average customer used 16 per- 
cent more energy and paid 22 percent 
less per unit in 1938. According to 
the company, its rate reductions have 


meant cumulative savings to its cus- 
tomers of some $74 million since 


1929. 


Conservative Policy 


The company has for years fol- 
lowed a conservative policy in respect 
to maintenance and depreciation (see 
chart below). Despite the sharp drop 
in gross income from 1929 through 
1933, an increasingly larger propor- 
tion of revenues was set aside for 
depreciation reserve, and in the past 
five years the allocation has averaged 
nearly 13 percent. This conservatism 
is largely responsible for the excep- 
tional financial strength of the sys- 
tem today. Properties have been kept 
consistently in first class condition, 
permitting a narrow range in the 
ratio of maintenance to revenue (7.5 
per cent in 1930 to 5.9 in 1935). 
Extensive additions to plant have also 
been made from year to year, such 
expenditures amounting to nearly 
$235 million from 1930 to 1938. In 
the latter year the system’s generating 
capacity was increased by 173,700 
kilowatts to over 2 million kw. The 
system can absorb a substantial in- 
crease in demand with present facili- 
ties. 


The ratio of operating expenses to 
revenues was remarkably stable from 
1929 through 1932, reflecting the 
management’s ability to contract ex- 
penses in line with falling income. 
Since 1932, however, the sharp in- 
crease in wage rates, the trend to- 
ward shorter hours, and the increased 
complexities of accounting, as well as 
the much higher costs of materials 
that prevailed well into 1937, all com- 
bined to increase operating costs. This 
rising curve is now showing a ten- 
dency to flatten out, as labor costs 


Whats Ahead 
FOR THESE STOCKS 


Baldwin Loco. 
Gen. Elec. 

Am. Gas & Elec. 
Amer. Smelt. 
Celanese 

Gen. Refrac. 


Anaconda 
Kennecott 
General Foods 
Amer. Loco. 
U. S. Gypsum 
Borg-Warner 
Butler Bros. Gimbel Bros. 
Fisk Rubber Nor. Pacific 


URRENT UNITED 

OPINION Bulletin gives 
timely information and helpful 
advice on these active stocks. 
Shows which are most favored 
for speculation ... which for 
growth and income. 


Send for 


UNITED BUSINESS SERVICE 


210 Newbury St. A Ce Boston, Mass. 


Bulletin FW-19 FREE! 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H.D. WILLIAMS 
120 Broadway, N. Y. City 


Trading Profits Through 


CHARTS 


By Arthur Rolland 


An illustrated study of chart for- 
mations and their market signifi- 
cance; 32 pages, paper cover. Out 
of print—few copies available. 
Write: Financial World Book Shop, 
21 West Street, New York. ..$2.00 
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Get Ready Now 
for the Next Upswing 


OW is the time for investors to get ready to share to the 
greatest extent in the next market upswing—by revising their 
portfolios and adopting progressive programs keyed to the prospect. 


© Prompt action is called for, because investors who wait until the 
upswing is actually under way are almost certain to lose many of 
the current opportunities for switching out of the least desirable of 
their holdings and into the probable leaders on an attractive basis. 
Once the scope and direction of the market become obvious public 
interest is stimulated and the securities principally affected rapidly 
discount the outlook. 


@ Make your first moves now. Eliminate the issues that are likely 
to lag and go along with the movement as it develops. 


® To be assured of knowing when to act and exactly what to do, 
put yourself under the guidance of the experts who comprise the 
staff of The Financial World Research Bureau, and follow the con- 
tinuing supervisory procedure perfected as the fruit of many years 
of study of investment problems. 


® With your holdings registered for continuing supervision you are 
never tossed back on your own unguided judgment. You do not 


' have to pick and choose from lists of securities, nor are you forced 


to make your own decisions as to the number of shares or par of 
bonds to be bought or sold. The service has none of the drawbacks 
or limitations of a bulletin service, for we guide you in every step 
by direct personal correspondence and make suggestions volun- 
tarily without waiting for you to write or wire for an opinion. We 
not only tell you exactly what to buy or sell, but whether at a 
specified price or at the market. 


® The fee is moderate—one-fourth of one per cent of today’s mar- 
ket value of your holdings ($2.50 per $1,000) for a full year of 
service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today — or use the coupon for a detailed 
description of the service. But act promptly. 


LEASE explain (without obligation 

to me) how your personal super- 

visory service should assist me to 
keep my portfolio in line with conditions, 
and assist me in recovering losses or 
laying foundations for market profit and 
better income. Enclosed is a list of 
present holdings, showing the number of 
shares and their cost. 


Th 
FINANCIAL WORLD 
RESEARCH BUREAU 


Objective: Income [] Capital 


| West Street 
21 West Stree enhancement [] (or) Both O 


New York, N. Y. 


have stopped rising and material costs 
are much lower than in early 1937, 
and the company will be able to carry 
a larger proportion of revenue gains 
through to the net income applicable 
to the preferred and common. 

The most disturbing element in the 
whole picture is presented by the run- 
away aspect of taxes, which for this 
company have increased from 10.5 
percent of revenues in 1929 to 14.5 
in 1937, and to 15.7 in 1938. The 
latter year showed an increase of 4 
percent in actual payments over 1937 
despite the drop in income. The 1938 
taxes amounted to $2.14 per com- 
mon share. 


House Cleaning 


North American has been actively 
cleaning up its financial house in re- 
cent years. In 1937, Illinois-lowa 
Power (formerly Illinois Power & 
Light) cut its preferred dividend re- 
quirements in half, and funded ar- 
rears into dividend certificates. In the 
same year Union Electric carried out 
an extensive merger. In 1938, Wis- 
consin Electric and Milwaukee Elec- 
tric were merged and new refunding 
bonds issued ; “excess” earnings from 
the electric properties of the new 
company will be used, up to $1.2 
million a year, to write off the in- 
vestment in the street railway proper- 


ties. Union Electric retired its 7 and | 
6 percent preferreds through the sale © 


of 5 percent stock. In February, 
1939, North American Edison was 
dissolved, and its bonds and preferred 
stock and the former bonds of North 
American Company were refunded. 
Searcely any of the savings from 
these transactions were reflected in 
1938 earnings. The savings in in- 
terest and taxes that should flow 
from these transactions, excluding the 
1937 Illinois-lowa deal, will probably 
amount to over $2.2 million a year, 
or about 26 cents per common share. 

Common share earnings fell from 


$4.82 in 1929 steadily through the | 


years to $1.04 in 1934, the effect be- 
ing aggravated by the former policy 
(discontinued at the end of 1934) of 
paying dividends in the form of stock. 
Rising sharply to $1.95 in 1937, 
earnings declined to $1.55 in 1938, a 
part of this decline being due to the 
$300,000 appropriated by the Mil- 
waukee unit to reduce the book value 
of its transportation investment. Such 
charges are generally taken out of 
surplus. 

North American stock is regarded 
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as one of the soundest utility holding 
company equities, and the yield of 
48 percent on the well-protected 
$1.20 dividend is considered attrac- 
tive. Fixed charges are being sub- 
stantially reduced, corporate and capi- 
tal structures simplified, the ratio of 
current assets to current liabilities is 
exceptionally strong, labor costs have 
stopped rising, and costs of materials 
are substantially lower, and recent 
electric Output has been at new high 
records. A much larger slice of the 
current and prospective revenue gains 
this year should therefore be avail- 
able for the common stock. The com- 
pany is also in a position to resume 
its former policy of expanding the 
system by acquisition of additional 
properties, and this potential develop- 
ment may be speeded by the integra- 
tion provisions of the Holding Com- 
pany Act. Additional earnings bene- 
fits would result from the refinancing 
and dissolution of North American 
Light & Power. 


NEWS AND OPINIONS 


Continued from page 11 


pany’s earnings will boom this year. 
Demand, however, should show con- 
siderable betterment and 1939 net 
should be in excess of the 84 cents a 
share shown last year. Undeniably, 

Joseph Lead shares are presently 
selling at liberal times-earnings ra- 
tios. This, however, is characteristic 
of the stock and is accounted for by 
the company’s good management, 
sound finances and cyclical potentiali- 


ties. (Also FW, Oct. 5, ’38.) 


Shattuck (Frank G.) C+ 

Present speculative positions in 
shares, now around 11, may be main- 
tained (1938 divs., 50 cents). With 
consumer incomes trending upward, 
“Schrafft’s” should regain a good 
measure of the business which it lost 


early last year. Besides, N. Y. 
World’s Fair crowds are almost cer- 


tain to expand business by a consid- 
erable margin. In so far as earnings 
gains are concerned, however, these 
will be largely determined by com- 
pany’s ability to control costs. De- 
spite the fact that 1938 earnings were 
7 cents short of per share dividends, 
company had no difficulty in report- 
ing a characteristically liquid financial 
condition. 


T he F INANCIAL WORLD 


Socony-Vacuum B 

Shares (now around 13) consti- 
tute a generally satisfactory medium 
for representation in the oil group 
(ann. div., 50 cents). Profits of this 
unit are currently running below 
year-ago levels and while production 
restrictions and depressed prices con- 
tinue, it can hardly be expected that 
earnings will show material expan- 
sion. The period of active seasonal 
demand is now at hand, however, and 
the price situation may record im- 
provement. It is interesting to note 
that Socony-Vacuum has the largest 
common stock capitalization in the in- 
dustry. Thus while potential earning 
power is impressive, per share results 
are somewhat attenuated. (Also FW, 
Feb. 22.) 


Thompson Products C+ 

Moderate speculative purchases of 
shares, now around 26, may be made 
for well diversified lists (1938 divs., 
25 cents). Spurred by general in- 
dustrial improvement, manufacturing 
schedules are currently running at 
about 65 per cent of the peak level 
seen early in 1937. Encouragingly 
enough, sustaining influence in pres- 
ent production is a fairly uniform 
spread between items for the aviation 
industry, auto service parts, and 
original equipment for vehicle manu- 
facturers—plus a sprinkling of indus- 


DIVIDENDS 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 


A dividend of One Dollar and seventy-five cents 
($1.75) per share on the Common Stock of this 
Company will be paid on Friday, March 31, 1939 
to shareholders of record at the close of business 
on Monday, March 20, 1939 


H. K. TAYLOR, Treasurer. 
San Francisco, March 2, 1939. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 
A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Preferred Stock of this Company 
will be paid on Saturday, April 15, 1939, to share- 
holders of record at the close of business on Fri- 
day, March 31, 1939. 


H. K. TAYLOR, Treasurer. 
San Francisco, March 2, 1939. 


JOHN MORRELL & CO. 


DIVIDEND NO. 36 


A quarterly dividend of 
Fifty Cents ($0.50) per 
share on the capital stock 
of John Morrell & Co., 
will be paid April 25, 1939, 
to A of record April 1, 1939, 
as shown on the books of the Company. 


Ottumwa, Iowa. Geo. A. Morrell, Treas. 


Your dividend notice in 


FINANCIAL WORLD 


calls the favorable attention of bona- 


fide investors to your securities. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 24 February 
Kellogg (Spencer) & Sons........ 02 a$0.69 


3 Months 31 


Continental Motors .............. D D 0.07 
Pleasant Valley Wine............ 14 0.08 
13 Weeks = January 28 
1937 
12 to ‘December 

Air-Way Elec. Appliance......... 0.40 D1 
Allied Chemical & Dye........... 5.92 is 
Aluminum Industries ............. D 0.35 0.10 
Amer. Chain & Cable 0.56 2.79 
Amer. Cyanamid ..... 0.91 2.09 
Amer. Hardware ..... 0.16 1.70 
Amer. Laundry Machin 0.03 1.67 
Amer. Light & Traction.......... 1.47 1.75 
Amer. Machine & Metals........ D 0.98 0.51 
Anchor Post & Fence............ D 0.07 0.22 
Blumenthal (Sidney) ............ D 3.85 D 2.68 
dee 1.51 1.43 
Bower Roller Bearing........... 1.50 4.07 
Bridgeport Machine .............. 1.85 1.90 
Certain-teed Products ........... 1) 0.43 D 0.54 
Chicago Pneumatic Tool.......... 0.16 2.56 
Cleveland Graphite Bronze........ 0.96 4.67 
Colonia) Beacon Oi) .............. D 2.51 D 0.43 
Conde Nast Publications.......... 0.65 0.65 
D 2.12 0.08 
D 0.25 3.68 
Derby Oil & Refining............ D 0.91 1.24 
1.42 2.48 
Eagle-Picher Lead .............. D 0.58 0.40 
Easy Washing Machine........... D 0.68 0.61 
General Refractories ............. 0.30 3.20 
Hershey Chocolate .............. 4.17 D 0.49 
Heyden Chemical ............... 2.07 3.94 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 12 Months to December 31 
International Nickel ............. 2.09 3.32 
International Salt ............... 2.36 2.17 
Loose-Wiles Biscuit ............. 1.51 1.01 
Mapes Consolidated ............. 2.47 2.75 
D 0.25 0.75 
McKeesport Tin Plate............ D 0.93 arte 
Merritt-Chapman & Seceott........ 0.46 0.68 
D 1.58 5.49 
National Cylinder Gas............ 0.50 1.32 
1.69 1.53 
D 0.16 1.01 
North American (o. ............. 1.55 1.95 
Novadel-Agene ................ 3.23 3.05 
Peoples Drug Stores.............. 3.22 4.07 
Pennsylvania Glass Sand......... 0.30 1.71 
2.04 1.58 
Pittsburgh Screw & Bolt.......... D 0.23 0.84 
0.30 0.25 
Standard Gas & Electric.......... D 2.23 D 0.86 
Texas Corporation ................ 2.13 5.02 
Thempeon Products ............. 1.33 2.92 
Timken Roller Bearing........... O50 4.49 
Tobacco Products Export.......... 0.42 0.34 
Waited Chemicals D 0.48 0.05 
Universal Cyclops Steel........... 0.20 1.82 
Westinghouse Air Brake sas 0.32 2.01 
White Sewing Machine............ D 0.75 DD 0.50 


Columbia Pictures .............. 20 b 1.00 


a—To February 21, 1938. b—26 ‘ee to December 
25, 1937. c—52 weeks to December 25, 193 f—Before 
depletion. D—Deficit. 
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First Quarter Index— 
1939 Stock Factographs 


An alphabetical listing of all revised 
Factographs published in THe FINAN- 
CIAL Worip from January 4, through 


the March 29, 1939, issue. 


cumulative index of Factographs (cov- 
ering all published during 1938) was 
published in the Dec. 21, 1938, issue. 


The last 


Factograph: 1939 Factograph: 1939 
A. P. W. Paper...Feb. 22 | Int’l Harvester ...Feb. 8 
Allied Kid ....... Jan. 4] Int'l Shoe ........ Feb. 1 
Am. Agric. Chem..Mar. 1 | Int'l Vitamin .. Feb. 15 
Am. Brake Shoe ...Mar. 22 | Int’state Hosiery..Mar. 29 
Am. Cor & Jan. 4 
Am. Chile Mar. 22 Johns-Manville ....Jan. 25 
Am. Crystal Sugar.Feb. 8 
Am. Locomotive ...Mar. 29 | Kayser (Julius)...Jam. 4 
Am. Ship Building.Mar. 8 | Kresge (S.S.)....Jan. 4 
Am. Sumatra Tob..Mar. 8] Kress (S. H.)..... Mar. 22 
Am. Tel. & Tel....Jan. 18 | Kroger Grocery ...Jan. 11 
Am. Tebaree ....-. Jan. 18) tee Rubber & Tire. Feb. 8 
Am. Woolen ...... Jan. 18 | Linbey-Owens-Ford Jan. 4 
Archer-Dan.-Midl. Mar. 8 Liggett & Myers..Jan. 11 
Armour (IIL) ..... Mar. 8/1 ima Locomotive...Jan. 18 
Atlantic Refining...Mar. 29 Liquid Carbonic...Feb. 8 
Atlas Plywood -Mar. 29 | roew’s Inc. ......- Mar. 8 
Atlas Powder ..... Mar. 15 Lorillard (P.)...y.Jan. 
Austin Bieteels ....Feb. 22 Loudon Packing ...Mar. | 
Manhattan Shirt...Feb. 8 
Beech-Nut Packing. Jan. 18 Marshall Field ....Jan. 4 
Belding Heminway.Feb. 15 | Marine Midland...Mar. t 
Bond Stores ...... Jan. 4 | Mathieson Alkalie.Mar. 1 
B’klyn Union Gas..Jan. 11 | McKeesport Tin Pl.Jan. 11 
Brown Shoe ...... Feb. 22 | Mich. Gas & Oil..Feb. 15 
Bruce (E. L.)..... Mar. 8 | Mohawk Carpet....Mar. 22 
Byers (A. M. .....Feb. 8 Morrell (John)....Feb. 8 
Morris (Philip)...Feb. 22 
Cable Elec. Prod...Mar. 8 | Motor Wheel ..... Mar. 29 
Capital City Prod. .Mar. 15 Nachman Spring-F.Mar. 1! 
Chickasha Cotton 0. Feb. 22 
Corp Jan. 18 Nat. Mfg. & St...Mar. 
Club Aluminum....Feb. 22 Net. Uelen Redie..@er. 
Cluett, Peabody ...Mar. 22 
Columbia Pict. ....Feb. 15 | Oliver Farm Equip. Mar. 29 
Comm. Invest. Tr..Mar. 22 | Owens Ill. Glass...Mar. 22 
Comm. Sclvents....Jan. #8 Penick & Ford....Mar. 29 
Cont. Baking 15 | pinsbury Flour....Feb. 15 
Cont. Can ........ Jan. 4 pitts. Coke & Iron. Feb. 15 
Cream of Wheat....Mar. 22 Power Corp. of Can. Mar. 15 
Crown Drug Feb. 15 | procter & Gamble.Jan. 4 
Cudahy Packing ...Feb. purity Bakeries...Mar. 22 
Detroit Edison ....Jan. 4] Raytheon Mfg. ..Jan. it 
Devoe & Raynolds .Feb. 8 | Reynolds Tobacco..Jan. 4 
Diamond Match....Jan. 18 | Russeks Fifth Ave.Jan. 11 
Distilled Liquors... Feb. 26 
Dome Mines ...... Feb. 15 s, 
Jan. 11 
Douglas Aircraft ..Jan. 18 
Scovill Mfg. ...... Jan. 11 
duPont de Nemours.Jan. 4 s 
z Servel, Inc. ....... Mar. 8 
Dubilier Condenser. Feb. 22 
Mar. Spalding (A. G.).Mar. 15 
Stand. Brands ....Jan. 18 
Eaton Mfg. ...... Jan. 25 | Stand. Power & Lt.Jan. 25 
Elec. & Musical Ind.Feb. 8 Stand. Products....Mar. 29 
Eurcka Vacuum Cl. Mar. 22 | Sterling Brewers...Jan. 25 
Stokely Bros. ..... Feb. | 
Fairbanks, Morse..Jan. 25 | Stroock (S.)....... Jan. 25 
Firestone Tire & R.Jan. 25 | Swan Finch Oil...Mar. 15 
First Nat'l. Stores.Feb. 1 Tegeart Corp. ....Jan. 25 
Food Machinery...Feb. 18 Corp. Ghar. 
Trans-Lux Corp....Feb. 1 
Gen. Cigar ....... Mar. 1 | Tung-Sol Lamp....Feb. 1 
Gea. Mills ....... Feb. 15 | Una’wa. Ell. Fisher.Jan. 11 
Gillette Safety R..Mar. 29 | United Chemicals .Feb. 1 
Glidden (Co........ Feb. 8 United Mar. 
Goodyear Tire & R.Jan. 1! | United Elec. Coal..Feb. 22 
Great No. Iron 0..Mar. ! | U.S. Leather ..... Mar. 1 
Great. North. Paper. Mar. 29) Smelt. Ref..Jan. 25 
Hazel-Atlas Glass.Jan. 18 | Vick Chemical ....Mar. 8 
Hecker Products...Mar. 15 | Va. Carolina Chem. Mar. 15 
Hercules Powder...Mar. 22 Walgreen Co. ..... Feb. 1 
Hershey Chocolate.Jan. 25 | warner Bros. Pict.Feb. 1 
Hollander (A.)....Mar. 8 | woeishaum-Brower _Mar. 15 
Horn & Hardart...Feb. 15 | Wesson Oil & Sn'dr. Feb. 15 
Household Finance. Mar. 22 Williams (R. C.)..Feb. 1 
Houston Oil of Tex. Mar. 29 | Oi1-0-Matic.Mar. 8 
Industrial Rayon...Mar. 15 | Wilson & Co....... Feb. 22 
Int’l Agric. Chem..Feb. 22 | Woolworth (F. W.).Mar. 15 


Int’] Bus’ess Mach. Mar. 


Zenith Radio 


trial and marine engine business. 
Thompson finished 1938 well in the 
black and promises to augment earn- 
ing power by a good margin during 
the current year. (Also FW, Jan. 
25.) 


Union Carbide B 

As one of the outstanding units in 
the promising chemical industry, 
shares are suitable for continued re- 
tention over the longer term; approx. 
price, 86 (paid and declared so far 
this year, 90 cents). Sales volume of 
this unit has been running at favor- 
able levels and indications are that 
first quarter net will easily exceed the 
47 cents a share shown in the like 
1938 period. With its widely diversi- 
fied markets—and provided that the 
business cycle continues upward— 
Union Carbide should show highly 
satisfactory earning power this year. 
Interesting to note, incidentally, is 
the fact that company’s new textile 
fibre, “Vinyon,” is expected to go 
into commercial production sometime 


this year. (Also FW, Dec. 7, ’38.) 


U. S. Rubber Cc 

Cyclical potentialities and longer 
term dividend prospects justify con- 
tinued retention of shares, recently 
quoted at 48. With both sales and 
earnings thus far in 1939 exceeding 
expectations, directors recently voted 
two quarterly dividends on the $8 
preferred stock. Since restoration of 
regular payments on this issue is now 
apparently complete, inauguration of 
common disbursements may well be 
the next step. Granted a continua- 
tion of present industrial trends—plus 
firm crude rubber prices—this may 


be seen later on in the current year. 
(Also FW, Dec. 7, ’38.) 


STOCK SPECULATION 


Concluded from page 14 


found among the following groups: 
shoe manufacturers, merchandising 
chains, soap manufacturers and cer- 
tain subdivisions of the public utility 
industry, but there is need for careful 
discrimination based upon varying 
operating conditions circum- 
stances affecting individual units. The 
dividend records of many chain store 
stocks have been impaired in recent 
years by the effects of special taxa- 
tion and legislation adding greatly to 


labor costs, but some of the equities 
—notably several of the leading stocks 
in the limited price variety chain 
group—have maintained their places 
in the stable income category. A 
number of utility operating units de- 
pending largely upon residential sales 
may not appropriately be placed in 
the same business cycle classification 
as the electric and gas companies 
which operate in territories character- 
ized by a relatively heavy industrial 
load. And no discussion of stable 
income stocks would be complete 
without mention of American Tele- 
phone & Telegraph. This concern 
has not been immune to cyclical in- 
fluences, but its record in the mainte- 
nance of regular and consistent divi- 
dend payments for many years is out- 
standing. 

Even those stocks whose continuity 
of regular dividend payments is well 
assured are occasionally affected by 
liquidation when a severe bear market 
gathers momentum, and purchases 
made at such times with a view to 
holding until the reappearance of 
more favorable general conditions 
may result in substantial capital ap- 
preciation for the long term holder. 
However, their market fluctuations 
are generally much narrower than 
those of the typical business cycle 
stock, and their appeal as speculative 
media is proportionately limited. 

x * 

Epitor’s Notre: Chapter [X— 

“What Is a Bond” will appear soon. 


J. D. Ross 


AMES DELMAGE ROSS, Col- 

umbia River administrator in 
charge of the giant Bonneville (Ore- 
gon) Dam, died of a heart attack last 
week at the age of 66. Long an ad- 
vocate of public power development, 
Mr. Ross’ views achieved such prom- 
inence that, in 1931, the then Gov- 
ernor of New York, Franklin D. 
Roosevelt, called him for consultation 
on the St. Lawrence waterway pro- 
ject. Shortly after the New Deal 
banner was raised in Washington, J. 
D. Ross was made chief engineer of 
the WPA Power Board and this was 
followed by an appointment to the 
Securities & Exchange Commission. 
In the Fall of 1937, he was named to 
the Bonneville post. Among his mag- 
azine articles on the public utility 
question was one which appeared in 
the June 22, 1938, issue of THE 
FINANCIAL Wor Lp. 
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Ider, $1.62% Q Apr. Mar. 20 $1... Apr. 15 Mar arge and small investor. Published by 
Dominguez Oil 25¢ .. Mar. 31 Mar. 21 United Profit Sharing pf. Apr. Mar a New York St k Exch fi 
tions Domin. Tar & Chemical Pf.$1-37% Q May 1 Apr 4 United Shirt Distrib..." 12%e .. Mar.21 Mar ock Exchange firm, 
th Driver Harris pf. $1.75 Q Apr. 1 Mar, 21 United Bhoe Apr. Mar OPENING 
an .. Apr. 1 Mar. 13 ~ pr. 24-page informative on this _sub- 
Filenes Sons’ of Apr. 15 3 rePared by a New York Stock 
cycle q 2 Kootenay P. ot. ar Exchange firm, 
ative Do 5% pf Q Apr. 15 West. United Gas & El.” 6% RADIO NEWs 
Formica Insulation Q Apr. 1 Mar. 15 6% Q Son. escribes some unusual radio instruments 
Fruehauf Trailer Apr. 20° Mar. 31 Winn & Loveti Grocers" which in addition to superb domestic re. 
Gemmer Mfg. “4” Apr. 1 Mar, 24 2 Senne havens Q Apr. 1 Mar ception make Possible the selection of 
General Baking Q Apr. 1 Mar. ig Ry I Sen -$1.75 Q Apr. Mar news and entertainment from Over 200 
$2. Q Apr. Mar. 18 Woodley Petroleum Q Mar. 31 Mar cities in 105 forei countrj 
= General Paint pf. 67¢ Q Apr. j Mar. 18 Yale & .. Apr. Mar 
Gen, Tire pt Q Mar. 31 Mar. 30 AMERICA’S SMARTEST BOATS 
en. Water, Gas el. ‘ pr. ar. is beautifu y illustrated brochure de- 
20Nn. Do $3 pf 70¢ Q Apr. 1 Mar. 15 A lated ibes 98 i 
. ‘ ‘ Style-leading models at new low 
50e Q Apr. 1 Mar. 20 ccumulate h 
Globe Hoist. Mar. 15 10 Prices, with features and specifications un 
Godchaux Sugar’ pt.’ ‘75 Q Apr. 1 Mar, 20 obtainable from any other boat builder 
Gooden $1.50 Mar | 1%, Of.....$1.75 Apr Mor. 9 SOME FINANCIAL FAcTs 
Gt. Lakes Power pt. Mar. 31 Elec. $6 A 24-page containing a brief de- 
Great Lakes Steamship.‘ Q Mar. 29 Mar. 99 cord Ges Go of the American Telephone & 
Heller & Co. (W. E.). Q Mar. 31 Mar’ Cone Ape 29 Telegraph Company and the organization 
43%e Q Mar. 31 Mar. 20 Fla. Power & Lt. $7 Apr. 1 Mar. 91 and operation of the Bell System. 
D 
ol- Hickok Oil A .. Mar. 15 Mar. 10 Do $6 pf $1.13 Apr. 1 Mar. 31 
Hinde & Dauch Paper! 25¢ Mar. 31 Mar. Gommer’ $3" cum. ‘pie’ BOOKS You want 
in $1.35 Q Apr 1 Mar “ar Apr. Mar. 24 t prices you Titles to suit 
Apr. ar. Goodrich $1.25 Mar. 31 Mar. 24 taste — biography, current affairs, 
re- 38 Grief Bros. Cooperage Apr. 1 Mar. 99 ction, mystery, etc. Many new books 
— 50 21 Minn. Pwr. & Lt. $7 pf...$1.75 Apr. 1 Mar. 15 never before Published. under one 
st rn ardart Baking Q Apr. ar, $6 pr $1.50 A 1 Mar. 15 doll h 
a Howe Q Mar. 31 Mar. 24 $1.50 Apr. 1 Mar each. 
id- y Lt. 7% New Orleans Pub. Sve. $7 pf.$1.75 .. Apr. 1 Mar ALL-EXPENSE CALIFORNIA TOUR 
Do 6% pf 7% $150 i 15 Southwestern Light & Most interesting booklet for those plan- 
nt, Island | Creek Coal..... Aor. 1 rubies Chaiition 7% $1.75 Apr 1 Mar winter vacation. 
Jarvis Co, 50c .. Apr. 15 Mar. 81 Ward Baking .. Apr. 1 Mar. 
\V- -50 pr. ar. 14 
Kansas Power +-$1.75 Q Apr. Mar. 20 Extra 
$1.50 Q Apr. Mar. 20 How you can develop your full powers 
° King-Seeley 546% Langendorf United Baking Apr. 15° Mar. 31 
yn Langendorf U. B. 50e Q Apr. 15 Mar. 81 Singer pie. .. Mar. 31 Mar. 10 and self-determined person— 
Lehman 20c .. Apr. 7 Mar. 24 
Lion 25¢ Q Apr. 20 Mar. 31 HE DISCOV RY 
al Magor Q Mar 31 Mar. 23 Initial E E 
arathon Paper M. $1.50 Q Apr. Mar. 20 pf. Mar. 31 Mar. 20 
Southern Grocery Stores 1% 
yf alll, 25¢ .. Mar. 1 Feb. 98 
50c .. Apr. 1 Mar. 93 31e Mar. 31 Mar. 11 Henry C. Link as Director of the Psycho- 
Merchants & Miners Trans. 95¢ Mar. 31 Mar. 20 logical Service Center of New York h 
innesota Mining & Mfg. 50c .. Mar. 31 Mar, 22 
Missouri Pr, Lt, we M...... $1.50 Q Apr, “7 Mar, 15 Reduced advised many thousands of men and women 
Mite, 25¢ .. Mar. 20 Mar. 10 on their educational, vocational, and per- 
Montana-Dak. pf..$1.50 Apr. 1 Mar. 15 | Carriers & General Corp... Apr. Mar. 24 sonal problems. In this book, containing 
1.25 Q Apr. 15 Godehaux Sugar “4 ADP, Mar. 20 Many actual case Studies, he takes up the 
Morrell (John) & Co. Q Apr. 25 Apr. 1 l 
) Nat'l Cash Hegister.........° 25e .. Apr. 15 ar. 30 many little habits that make or mar life, 
40c .. Mar. 31 Mar. 24 Resumed individual can ‘tree himself 
10e Q Mar. 31 Mar. 21 of false how he can develop a 
Newport Mar. Ferro Enamel 25e .. Mar. 31 Mar. 20 better understanding of himself, and how 
25e .. May 1 Apr. 24 an inferiority complex can be transformed 
Pr. & Lt. 1% pt Q Apr. 1. Maris into power and achievement. 
$1.50 Q Apr. a Mar. 1 Stock 251 pages, $1.75 Postpaid. 
Ape. Mar. Procter & Apr. 14 THE FINANCIAL WORLD BOOK SHOP 
Osilvie Flour Milis,../°°°°*! 25¢ Q Apr. 1 Mar 28 “1-75 share common stock on each share held. 21 West Street New York 
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No. 277 Cream of Wheat Corporation 


270 Hercules Powder Company 


_Farnings and Price Range (CWH) 


1939 
originally 20 
730 Stin- 20 PRICE RANGE 


Minn. Annual 


Data revised to March 15, 


Incorporated: 1929, Delaware; 
established in 1897. Main office: 
son Boulevard, Minneapolis, 


meeting: First Wednesday in May. Number 10 

(December 31, 1938): about 0 EARNED. D PER SHARE 33 

; 

$2 

Capitalization: Funded debt........... None 

Capital stock (no par)..... 600,000 shs jade 

Business: Company processes and distributes the breakfast 

food, “Cream of Wheat,” in the “regular” and “quick-cooking” 

varieties. An aggressive advertising policy has built up an 


extensive domestic market and a fair sales volume in many 
foreign countries. 

Management: Conservative in its basic business policies. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $2.8 million; cash, $1 million; U. S. securities, 
$2 million. Working capital ratio: 4.8-to-1. Book value of 
capital stock, $5.91 per share. 

Dividend Record: Uninterrupted since initial payment in 
1929, with frequent extras; record prior to 1929 not available. 
Indicated current rate, $2 per share. 

Outlook: Despite increasing competition in recent years, a 
strong trade position has been maintained. Successful pro- 
motion of the company’s single line indicates satisfactory 
earnings during the intermediate future at least. 

Comment: Interest in the common stock centers mainly in 
the consistent record of dividends produced. 


Data revised to March 15, 1939 
Incorporated: 1912, Delaware, to acquire cer- 
tain properties of the E. I. duPont de 
Nemours Powder Co., which were ordered 
sold by the U. S. Supreme Court. Office: 
900 Market Street, Delaware Trust Building, 
Wilmington, Del. Annual meeting: Third 
Tuesday in March. Number of stockholders 
(1939): preferred, 2,414; common, 4,311. 
Capitalization: Funded debt........... None 
Preferred stock 6% cum. 

87,488 shs 
Common stock (no par)........ 1,316,710 shs 


Earnings and Price Range (HCP) 


Business: Company ranks as the world’s largest manufac- 
turer of nitrocellulose, chemical cotton and steam-distilled 
naval stores, as well as the second largest domestic maker of 
explosives. Earnings are dependent on the automobile and 
furniture industries for consumption of nitrocellulose and on 
mining, construction and quarrying for explosives. 

Management: Experienced and capable. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $19.2 million; cash and marketable securities, 
$10.3 million. Working capital ratio: 10.6-to-1. Book value 
of common stock, $18.68 per share. 

Dividend Record: Unbroken dividend record extending back 
to 1912, when company was formed. No present regular rate. 

Outlook: Despite recent general interest in armament 
trends, sales volume in explosives will depend largely upon 
industrial factors barring actual outbreak of hostilities. 

Comment: The preferred enjoys high investment standing. 
The common may be classified as a business cycle equity. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: Years Jivi- 
Year's Qu. ended: Mar. 31) June 36) Sept. 30°) Dee. 31 Total dends Price Range 
Mar. 31) June 30) Sept. 30 Dee. 31 Total Dividends Price Range D$0.10 $0.02 $0.07 $0.13 $0.12 $1.00 14%-— 6% 
RRS $0.67 $0.44 0.54 $0.85 $2.50 2.25 26%—1 ee 0.04 0.42 0.56 0.38 1.40 1.125 84%— 7% 
0.52 0.37 0.42 0.84 2.15 2.25 39%4—23 0.5 0.63 0.39 0.36 1.97 1.75 4034-—29lo 
ee 0.61 0.34 0.50 0.81 2.26 2.00 36%4—28 Lee 0.48 0.45 0.66 2.11 1.75 45 - 3514 
0.51 0.29 45 0.7 1.99 9.25 39 %z—35% 0.69 0.86 1.12 $3.16 2.625 75 -—42 
0.61 0.35 49 0.89 2.34 2.25 37%—35 1.09 O85 0.14 2.97 3.00 9240-—h0 
Sree 0.64 0.34 °. 4 0.58 2.00 2.00 37 —21 re 0.35 0.46 0.76 1.95 1.50 87 --IZ% 
31% —26% Adjusted to two-to-one split up in November, 1937. ¢After surtax of 7 cents in 
To March 15, 1939, 1936 and 13 cents in 1937. To Mareh 15, 1939, 
. 

No. 189 Eureka Vacuum Cleaner Company 283 Household Finance Corporation 


Earnings and Price Range (EU) 


Data revised to March 15, 1939 


PRICE RANGE 


15 
Incorporated: 1910, Michigan. Office: 6,060 10 
Hamilton Avenue, Detroit, Mich. Annual 
meeting: Fourth Friday in February. Num- “WEARNED PER SHAR $2 


ber of 


stockholders (February 6, 1939): 0 0 
2.242. $2 
Capitalization: Funded debt........... Non 34 


Capital stock ($5 par).. . .221,980 
1931 "39 °33 ‘34 °35 36 °37 1938 


One of the largest U. S. manufacturers of vacuum 
cleaners and attachments. Distribution is largely through 
branches, dealers, department stores and public utilities. 
Entered the portable electric range field early in 1939. 

Management: Long identified with company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $1.7 million; cash and securities, $633,411. 
Working capital ratio: 26-to-1. Book value, $11.25 per share. 

Dividend Record: With the exception of 1921, 1931 and 
1933, dividends were paid at varying rates from 1912 to July, 
1937, when payments were suspended. 

Outlook: Increasing competition and higher labor and ma- 
terial costs have been reflected in declining earnings in each 
year since company’s recovery peaked in 1934. Entry early in 
1939 into the manufacture of small portable electric ranges 
may represent policy of renewed expansion. 

Comment: Stock is one of the more speculative of the 
household appliance equities. 


Business: 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

ended: Mar. 31 June 30 30) Dee. 31 Total Dividends Price Range 
+$0.07 +$0.12 $0.19 $2.00 7%— 2? 
1933... Pr. 7 0.10 7 0.30 0.40 None 18%— 3 
$0.27 0.33 $0.23 0.49 1.32 0.37% 14%,-— 7 
eae 0.29 0.20 0.06 0.47 1.02 0.80 14%—104% 
eee 0.34 0.30 9.04 0.35 1.03 0.80 15%—12 
0.25 0.18 0.21 D 0.14 0.08 70.40 14%-— 3 
D 1.31 None 6 2% 
~ tNone t5%— 4 

Earnings based on capitalization outstanding at end of each period. + Six 
months. tfTo March 15, 1939. 


30 


Data revised to March 15, 1939 ,Earnings: ‘and Price (HOF) 


Incorporated: 1925, Delaware. Business 

originally founded in 1878. Office: 919 North 45 Paice wane 
Michigan Avenue, Chicago, Tl Annual 

meeting: First Monday after February 20. 


Number of stockholders (December 31, 1938) : 


preferred, about 3,000; common, about 2,900. P 

Capitalization: Funded debt........... None a 

*Preferred stock $5 cum. | 
180,000 shs BZ 

Common 716,781 shs 1931 ‘32 °33 '34 ‘35 ‘37 1938 
*Callable at $110 to January 1, 1942; 

$107% to January 1, 1947; $105 thereafter. 


Business: Engaged in lending money to individuals in sums 
of $300 or less, generally secured by liens on household goods. 
Operates 240 branches in 17 states, all of which have enacted 
the “Uniform Small Loan” or similar laws, and the Province 
of Ontario, Canada. 

Management: Long experienced in the business. 

Financial Position: Practically all assets are liquid, 
cash amounted to $9.4 million as of December 31, 1938. 
value of common, $37.37 per share. 

Dividend Record: Excellent. Unbroken record on all classes 
of stock since incorporation. Indicated rate, $4 per share. 

Outlook: Business, although affected by the major trends 
of general industrial and commercial activity, is relatively 
stable. Increasing competition, especially from commercial 
banks, may tend to restrict future profit margins. 

Comment: The preferred enjoys a strong investment posi- 
tion; the common stock’s primary appeal is for income. 


and 
Book 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ears Divi- 

Mar. 31) June 30) Sept. 30) Dee. 31 Total Price Range 
19 $0.65 $0.40 $0.59 $2.74 $4.88 $3.00. ..... renee 
0.73 0.58 2.77 4.46 
0.72 1.10 2.57 
1.71 1.61 2.39 16.79 + 4.15 705g —54% 

1.87 2.00 2.70 17.65 § 5.00 TR 44 
1.94 2.02 1.81 7.34 5.00 725% —4161%4 

*Adjusted to present capitalization. *Paid on old class ‘‘A’’. tAfter surtax; 


quarterly earnings are before this tax. Includes 75 cents paid on old class ‘‘A’ 
{To April 15, 1939. gTo March 15, 1959. 
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| STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 

= *American Beverage *Atlas Plywood Houston Oil Oliver Farm Equipment 

= American Locomotive Gillette Safety Razor Int'l Business Machines Penick & Ford = 

z Atlantic Refining *Great Northern Paper Motor Wheel *Standard Products E 

= *On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 

No. 122 S. H. Kress Company No. 39 Owens-Illinois Glass Company 
Data revised to March 15, 1939 50 Earnings and Price Range (KS) pppeiege® and Price e Ronge (OB) 

40 Data revised to March 15, 1939 

Was starte n 96. Main office: 

Fifth Avenue, New York City. Annual meet- | 


ing: Second Tuesday in May. Number of PRICE RANGE 
stockholders (February 1, 1939): preferred, 
about 1,249; common, about 2,250. 
Capitalization: Funded debt...........None 
Preferred stock 6% cum. 

special ($10 par)...... 
Common stock (no par)........ 2,35 


2 
n 
= 


; *Callable at $11 a share. 


Business: Operates approximately 240 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class; is the fourth 
largest in the limited price variety chains. Units are chiefly 
located in the southern and western states; stores are larger, 
on the average; than for the industry as a whole. 

Management: Under direction of men responsible for or- 
ganization of company; very capable. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $19.2 million; cash, $11.3 million. Working 
capital ratio: 5.3-to-1. Book value of common, $26.59 a share. 

Dividend Record: Payments have been made without inter- 
ruption since 1918, though at a rather conservative ratio to 
earnings. Present indicated basis, $1.60 per annum 

Outlook: Indications of more favorable political trends as 
they affect chain stores in general and improving consumer 
purchasing power should find favorable reflection in the earn- 
ings of this strongly entrenched variety chain merchandiser. 

Comment: The preferred is a high grade investment issue; 
the common ranks among the better chain store equities. 


Years ended Dee. 31: 933 35) 1936 937 938 1939 

Earned per share...... 11 $2. 38 32 $2.31 38 

Dividends paid ....... 0.50 0.75 1.00 72.00 1.60 1.60 $$0.40 
Price Range: 

ane 22% 32% 40 51 47% 315% $ 27% 

13% 18 28 35% 22 22 $25% 


*A\djusted for two-for-one split-up in stock approved August 18, 1936. fIncludes 
$0.25 extra in special preferred stock. tTo March 15, 1939. 


office: Ohio Bldg., Toledo, Ohio. Annual 
meeting: Third Wednesday in April. Number 
— (December 31, 1938): about 
8,000 


Capitalization: Funded debt..... $14,000,000 
Capital stock ($12.50 par).....2,661,204 shs 


1931 ‘32 °34 "36 ‘37 1938 


Business: Largest manufacturer of bottles and glass con- 
lainers in the United States, producing about 35° of the 
country’s requirements. Beer and alcoholic beverage demand 
has increased output markedly since repeal. Also makes bottle 
machinery and glass specialties for building. 

Management: Aggressive; long experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $23.9 million; cash and marketable securities, 
$7.8 million; inventories, $14.7 million. Working capital ratio: 
6-to-1. Book value of capital stock, $23.83 per share. 

Dividend Record: Payments have conformed closely to 
earnings; dividends since 1907. Current indicated rate, $2. 

Outlook: Demand for food and beverage containers is rela- 
tively stable and provides a good backlog of earnings; volume 
in “general line” containers and tableware fluctuates with 
cyclical changes. Despite increased competition from can 
manufacturers, trade position has been well maintained, and 
the company should share fully in any sustained improvement 
in conditions affecting its major lines, 

Comment: Stock usually sells at a high ratio to earnings. 

*EARNINGS, DIVIDEND RECORD. AND PRICE RANGE oF CAPITAL STOCK: 


Years ended Dec. 31: 1936 

Earned per share...... 3. 33 $3.79 $3.51 $2.02 

Dividends paid ....... 1.25 1.6214 2.00 3.00 2.50 1.50 +$0.50 
Price Range: 

47 64% 82 103% 7614 + 70 

3u 40 64 51% 40 7 60 


*Giving effect in each year to the two-for-one split of stock approved April, 1937. 
*To March 15, 1939. 


279 Mohawk Carpet Mills, inc. 201 Purity Bakeries Corporation 
_Gamings and Price Range (MOK) Earnings and Price Range (PTY) 
1939 PRICE RANGE Data revised to March 15, 1939 
neorporated: 1920, New York, as a con- ICE RA 
solidation of two companies, one established 20 a Incorporated : sees. Delaware, as a epg 40 mee nent 
EARNED PER SHARE First Tuesday in March. Number of stock- $2 
(Dec ember 31, 1938) : 3,456. 5 0 holders (December 31, 1938): about 6,000. EARNED PER SHARE $1 
Capitalization: Funded debt......$5,800,000 0 
‘ DEFICIT PER SHARE Capital stock (no par).......... 771,476 shs DEFICIT PER SHARE 


$4 
1931 "32 ‘34 ‘36 ‘37 1938 


Business: One of the leaders in the industry, manufacturing 
an extensive line of rugs and carpets, including Chenilles, 
Wiltons, Axminsters, domestic Orientals, tapestries, velvets 
and plain weave. Distribution is largely through jobbers; 
plant is located at Amsterdam, N. Y. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital as of De- 
cember 31, 1938, $8.2 million; cash, $539,969. Working capital 
ratio: 4.1-to-1. Book value of capital stock, $27.64 per share. 

Dividend Record: After payments in each year 1923-30, divi- 
dends were suspended. Resumed in 1934, but dividends were 
omitted following the 25-cent payment in March, 1938. 

Outlook: Sales volume responds primarily to changes in 
general purchasing power and replacement demand for com- 
pany’s products. Earnings, however, do not always follow the 
sales trend since they are subject to characteristic inventory 
fluctuations. 

Comment: Although essentially speculative, stock is a 
representative equity in the home furnishings group. 


EARNINGS, DIVIDEND yng a PRICE RANGE OF CAPITAL STOCK: 


Halt-year period ended: June Dec. 31 Year's Total Dividends Price Range 
0.06 0.57 0.63 None 22 

0.44 D 0.57 D 0.13 $0.25 33% 13% 
0.60 0.5 , 1.16 0.50 23 —10% 
OR 0.33 1.98 2.31 1.80 33%—19% 
D 1.28 D144 D 2.72 0.25 20%—10 


"Including extras. March 15, 1939. 


$1 
1931 ‘32 ‘33 ‘34 35 ‘36 ‘37 1938 


Business: One of the leaders in the bread and cake in- 
dustry; serves a population of several million throughout the 
eastern, central western and southwestern sections of the 
United States. Operates 55 baking plants and (through its 
subsidiary Cushman’s Sons) maintains a chain of approxi- 
mately 185 retail stores in the New York metropolitan area. 

Management: Capable and efficient. 

Financial Position: Satisfactory. Working capital as of 
December 31, 1938, $2.6 million; cash, $2.9 million. Working 
capital ratio: 2.7-to-1. Book value of stock, $12.70 per share. 

Dividend Record: Unbroken since 1928, but in varying 
amounts. No present regular rate. 

Outlook: Future results will depend upon competitive and 
other factors affecting sales volume, costs and prices, with 
general indications pointing to maintenance of earnings. 

Comment: The stock reflects the risks inherent in its in- 
dustrial group, but is in a better statistical position than the 
average baking equity. 


EARNINGS, DIVIDEND RECORD AND PRICE “ange 4 OF one STOCK: 


ear’s 

ended: Mar. 31) June 30 Sept. 30) Dee. 31 Total dends Price Range 
19 $0.15 $0.17 D$0.03 $0.16 $0.45 $1.25 15%— 4% 
O.15 0.32 0.23 0.26 0.96 71.00 25%— 5% 
0.10 0.08 D 0.05 0.14 0.27 71.00 19%— 8% 
0.23 0.09 0.14 DO.79 D 0.33 71.00 175%— 8% 
D 0.24 0.33 0.36 0.56 0.89 71.00 20%2— 9% 
0.04 0.26 0.28 0.06 0.60 0.60 23%— 5% 

0.24 0.36 0.44 0.48 1.52 71.00 15%— 7 


*Approximately as company accounts in weeks, first quarter a 16-week period and 
the others 12 weeks. Including extras. ftTo March 15, 1939. 
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The FINANCIAL WORLD 


Business and Financial Summary 


Week Ended Week Ended 

Weekly Trade Indicators Weekly Car Loadings 

1939 1938 1938 
Miscellaneous: Sastern District 
tAuto Production (U. S. A.).... 84,095 78,705 57.438 45,417 41,994 40,78] 
{Electrical Output (K.W.H.).... 2,238 2,244 2,015 eee EO 29,877 27,967 22.90 
§Steel Operations (% of Cap.).. 55.7 % 55.1% 32.1% Delaware & Hudson............ 11,986 11,212 10,673 
tWholesale Commodity Price Dalaware, Lackaw'na & West’rn 15,287 14,880 15,109 

*7Crude Oil Output (bbls.)...... 3,353 3,315 3,382 Norfolk & Western............. 23,915 23,319 18,8 
+Motor Fuel Stocks (bbls.)..... 85,966 85,379 92,294 New York, N. Haven & Hartford = 20,747 18,575 18, 
& Fuel Oil Stocks (bbls.).. 30,646 131,930 121,439 73,366 67,416 63 

Mar. 4 Feb, 25 Mar. 5 New York, Chicago & St. Louis 15,187 14,110 12, 
{Bank Clearings, New York City $3,647 $2,494 $3,222 91,137 85,071 78 
Bank Clearings, Outside N.Y.C 2,53 2,055 2.363 Pare 9,978 9,232 8 
Total Car Loadings (cars).... 598,691 560,609 552.916 18,381 12,255 12, 
*;+Bitum. Coal Output (tons).... 1,407 1,453 1,068 Western Maryland............. 8,70 8,088 8 
Cotton Mill Activity Index.... 119.6 116.4 88.7 Southern District P 
F. W. Index of Ind’'l Production $1.4 80.1 72.4 Atiantic Const Lane... ....cecws 13,786 13,650 14 

*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville.......... 24,893 23,562 21,01 
the beginning of the following week. [000,000 omitted. Seaboard Air Line.............. 12,295 12,384 12,9 
tJournal of Commerce. Southern Ry. System........... 32,030 30,985 30, 393 
Commodity Prices: Mar. 14 Mar. 7 Mar. 15 Northwest District 
Steel Billets, Pitts. (per ton). $34.00 $34.00 $37.00 Chicago & Great Western.,.,.. 4,929 4,671 4.857 
Scrap Steei, Pitts. (per ton)..., 16.00 15.75 13.76 Chicago, Milwaukee, St. Paul & 

Copper, Electrolytic (per lb.).. 0.11% 0.11% 0.10 Pacific ........... ee 25,203 23,866 23,291 
0.0485 0.0475 0.04% Chicago & Northwestern....... 29,204 26,959 27,840 
Rubber Sheets (per lb.)........ 0.1648 0.1678 0.1421 Northern Pacific .............-. 10,959 10,639 10,208 
Hides, Light Native (per Ib.).. 0.1034 0.10% 0.09 Central West District 

Gasoline, Dealer (per gal.)..... 0.0790 0.0790 0.09% Atchison, Topeka & Santa Fe.. 23,644 21,701 21.678 
Crude Oil, Mid-Cont. (per bbl.). 0.96 0.96 1.16 Chicago, Burlington & Quincy. 21,340 20,173 19.78; 
Wheat (per bushel)............ - 0.86% 0.87% 1.03% Chicago, Rock Island & Pacific 18,855 16,968 18, 
Corn (per bushel) ............- 0.62% 0.63% 0.70 % Chicago & Kastern Ilinois..... 5,214 4,853 4,8 
Sugar, Raw (per Ib.).......... 0.0278 0.0280 0.0303 Denver & Rio Grande Western. 4,463 4,502 3.7 
Fed Southern Pacific System....... 33,282 29,619 30.7 

ederal Reserve Reports ar. 8 Mar. 9 19,420 18,071 1 
Member Banks, 101 Cities (000, 2,912 2,559 
Tota! Commercial Loans........ 3,773 743 4,342 Kansas City Southern.......... 3,473 3,540 
Total Brokers’ Loans........... 923 799 881 Missouri-Kansas-Texas ........ 6,071 5,876 
Other Loans for Securities...... 532 523 614 20,495 20,235 20% 
U. S. Govt. Securities Held...... 10,206 10,162 9.233 St. Louis-San Francisco........ 10,502 9,887 10,348 
Investments, Except Govt. Bonds 3,244 3,009 St. Louis- 4,676 4,316 4,906 
Total Net Demand Deposits..... 16,086 15,965 14,514 Texas & Pacific. .............s. 7,252 6,783 7.750 
Total Time Deposits............ 5,22 5,202 5,258 

Brokers’ Loans (N. Y. C.)...... 758 647 700 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rouch 
Reserve Credit Outstanding... 2.565 2,586 2,594 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 6,751 6,739 6,334 Association of American Railroads figures.) 
Monthly MARCH Monthly —_FEBRUARY— 
Indicators Indicators = 
U. S. Govt. Debt..... *$39,942 $37,811 The FINAN Wi Crude Rubber (long 
Advertising Lineage tons) : 

Mont agazines. . 5,85 3,98 

Womens Magazines. 802,047 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Machine ‘Tool Orders. 238.8 108.2 

Canadian Magazines. 198,630 222,170 120 Boots & Shoes (pairs)  *33.5 25.7 
Monetary Metal AVERAGE OF 1923-25 = 100 —JANUARY— 

Fedaral Taxes Collected *34.3 2.8 

*10.3 *28.7 | *627 * 620) 
¢New Financing ...... *23.6 *40.9 110 JA Farm Subsidies ...... *4 “a 
Short Sales (shs)..... 536,377 1,142,482 Canadian Gold Output 
Federal Relief & Public | *7, 

_ *380.0 *262.5 | Indexes: 

Rail Equipment Orders: 100 + Mfg. Employment. . 93.0 91.5 

Cars .... +4 Factory Payrolls.... 89.5 80.0 

m VOB q 7 

Freight Cars ...... 2,400 109 *$251.7 *$3R9.4 
Steel Rails (tons).... None 6,884 Publicly Financed.. *147.% 279.4 
Commercial Failures.. 963 1,149 90 Automobile Factory 
Steel Production: Sales (cars & trucks) 339,152 209,528 

Broadcast Sales: 80 “Production 41,507 39,196) 

Nat'l weeklies (agate ols. Shipments ......... *4.7 *4.4 

Trade Papers (pages) 7,768 8,565 1938 Electrical Equipment 

tors... 

(Passenger cars) ... 168,000 120,359 60 Waechine 109, 72,61 
Tag Sales eases Vacuum Cleaners.... 102,5 124,76 

Canadian (tons).... 178,236 162,906 496.316 346,128 

U. 8. (tons)........ 71/926 62,480 50 
Copper, Refined: Department Stores: 

Production ......... 162,653 161,350 Sales (Index) ...... 

Shipments ......... 149,598 138,185 1929 1930 193] 1932 1933 1934 1935 1936 1937 1938 Jan. Feb. Mar. Apr. May June July, Cigarette Production.. © 15.862 13,059 
Zine, Slab (Tons of ; 1939 ' Cotton Activity: 

2,000 Ibs.) : J Spindles (Numbers) . *25.9 

Production ......... 39,512 41,146 Imports (bales) 12,281 

39,723 21,540 Exports (bales) 290,000 647, ‘000 

*000,000 omitted. +Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. {F. W. Dodge Corp. 


€Bureau of Labor Statistics. 


‘American Trucking Association, 


Inc. 


(213 carriers in 41 states). 


tAdjusted for seasonal variation. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


ae STOCK AVERAGES—— Vol. of Sales —————-CHAR ACTER OF TRADING 


30 15 65 
1939 Industrials R. R. s Utilities Stocks 
Mar. 

33.33 26.28 51.47 
10.. 152.28 33.37 26.52 51.76 
Ra... 33.07 26.28 51.50 
3.. 250.79 32.45 26.05 51.02 
32.75 26.00 51.18 
15.. 147.66 31.55 5.30 49.85 


Average 
N.Y.S.E. Issues No. of No.of Total Un- New New 
(Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
1,357,965 859 392 263 204 114 2 92.14 
1,210,470 818 403 212 203 119 4 92.22 
533,085 684 170 232 182 BY) 3 92.13 
650,000 739 152 411 176 50 5 91.83 
699,000 759 295 255 209 39 1 91.81 
1,113,100 832 67 642 123 21 17 91.36 


Value of 
Bond Sales 
N.Y.S.E. 1939 
ar. 


$11,430,000 


11,820,000 .10 
5,440,000 
6,980,000 
6,890,000 
7,180,000 
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